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The Listing Department
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AUDITED FINANCIAL RESULTS AND AUDITORS REPORT FOR THE
YEAR ENDED 31 MARCH 2018 - RICOH INDIA LIMITED

Dear Sir

This has reference to the disclosure dated 14t November 2018 on the
captioned subject.

The Meeting of the Resolution Professional/Directors of the Company which
was scheduled to be held on 20 November 2018 was held. However, the
meeting was adjourned yesterday for being held today to approve the
audited financial results for the year ended 31 March 2018.

Enclose please find herewith the following:-

(a) Audited Financial results for the year ended 31 March 2018 approved
and taken on record today by the Resolution Professional/Directors

(Enclosed as Annexure I);

Cont'd...cx. 2=
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(b) Auditors Report (Enclosed as Annexure II);

The above is for your information and records.

Yours faithfully
For Ricoh India Limited

-~ ~

Manish Sehgal
Company Secretary

Issued with the approval of Mr. Krishna Chamadia, Resolution Professional
[P Registration No. IBBI/IPA-001/IP-P00694/2017-2018/11220,
krishna@sphereadvisory.com, A-1, 7% Floor, Tower 'B’, Windsor IT Park,
Sector — 125, Expressway, Noida, Gautambudh Nagar District, Pin — 201
301, Uttar Pradesh

(Ricoh India Limited is under Corporate Insolvency Resolution Process
under Insolvency and Bankruptcy Code. Its Affairs, Business and Assets are
being managed by the Resolution Professional Mr. Krishna Chamadia
appointed by the Hon’ble NCLT Mumbai vide its Order dated 14t% May 2018
under the provisions of the Code as Interim Resolution Professional and
subsequently as per Section 22 of the Code as Resolution Professional of
Ricoh India Limitgd. Under provisions of Section 17 of the Code, the powers
of Board of Directors of Ricoh India Limited is currently under suspension
and the same are being exercised by Mr. Krishna Chamadia, the Resolution
Professional of Ricoh India Limited)
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Charterad Accountants

6th Floor, Tower- A, Plot # 07 Telephone + 91 120386 8000
Advant Navis Business Park Fax + 91 120 386 8999
Sector 142, Noida Expressway

Noida- 201305, UP, (India)

Independent anditor’s report

To the members of Ricoh India Limited

1.

Report on the audit of standalone Ind AS financial statements

We were engaged to audit the accompanying standalone Ind AS financial statements of Ricoh India
Limited (‘the Company”), which comprise the balance sheet as at 31 March 2018, the statement of profit
and loss, the statement of changes in equity and the statement of cash flows for the year then ended, and
surmmary of the significant accounting policies and other explanatory information,

Management’s responsibility for the standalone Ind AS financial statements

Ricoh India Limited is under Corporate Insolvency Resolution Process under Insolvency and Bankruptey
Code (“the Code). Iis affairs, business and assets are being managed by the Resolution Professional
appointed by the Hon’ble NCLT Mumbai vide its Order dated 14 May 2018 under the provisions of the
Code as Interim Resolution Professional and subsequently as per section 22 of the Code as Resolution
Professional of Ricoh India Limited. The matter against the Corporate Insolvency Resolution Process is
pending for admission before the Hon'ble NCLAT vide Company Appeal (AT) No. 621/2018. Under
provisions of section 17 of the Code, the powers of Board of Directors of Ricoh India Limited are
currently under suspension and the same are being exercised by the Resolution Professional of Ricoh

India Limited.

Tn view of ongoing Cotporate Insolvency Resolution Process, the Resolution Professional is responsible
for the matters stated in Section 134(5) of the Companies Act, 2013 (“the Act™) with respect to the
preparation of these standalone Ind AS financial statements that give a true and fair view of the state of
affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards {Ind AS) prescribed under section 133 of the Act.

This responsibility also includes mainienance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuting the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstaternent, whether due to fraud or

er1or.

In preparing the [inancial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters refated to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so. Under section 20 of Code, it is incumbent upon

X

Regiziared Office:

B SR & Co. (2 partnership firm with Regstration 5th Floor, Ledha Excelus
No_ BAG1223) converted o B S A & Co. LLP Aqolla Mills Compounc
{a Limited Liability Partnership with LLP Registration N Joshi Maig, Mahaiakshrd

No. AAB-B181} with offect from October 14, 2033 Mumbai - 400 011




BSR&Co. LLP

3,

Resolution Professional to manage the operations of the Company as a going concern and the financial
statements have been prepared on going concern basis.

The written representations with regard to these financial statements provided to us during the course of
our audit, have been signed by the Managing Director and the Chief Financial Officer of the Company.
However, the Resolution Professional, who was appointed subsequent to the year end, has not signed
these written representations.

Auditor’s responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and audiling standards and
matters which are required to be included in the audit report under the provisions of the Acl and the
Rules made thereunder. Because of the matters described in the “Basis for disclaimer of opinton*
paragraph, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion. Accordingly, we do not express an opinion on the financial statements.

Basis for disclaimer of opinion

(i) Attention is drawn to note 1 of the financial statements which brings out in detail the fact that the
Company’s net worth has been eroded by its accumulated losses as at the end of the current year.
Further, during the current yeat, the ultimate parent company has announced that it will not
provide any additional financial support (o the Company going forward and will not supply
additional hardware of accessories to the Company unless pending payments are made.
Thereafter, the Company filed an application under section 10 of the Insolvency and Bankruptcy
Code, 2016 to initiate Corporate Insolvency Resolution Process with Hon’ble NCLT, Mumbai.
This along with matiers fisted below indicate the ¢xistence of multiple uncertainties that are
significant to the financial statements as a whole, cast significant doubt on the Company’s ability
to continue 4s a going concern.

In view of the ongoing Corporate Insolvency Resolution Process, the outcome of which cannot
be presently ascertained and significant dependence of the Company’s operations on the ultimate
parent company as well as matters listed below, we are unable to cofmment whether the Company
will be able to continuc as a going concern. Consequently, we are unable fo comment as to
whether the going concern basis for preparation of these financial statements taken by the

Company is appropriate.

(i1 In view of irregularities and suspected fraudulent transactions noted during the year ended 31
March 2016, the Company cartied out investigations. As a result of the investigations, the
Company recorded significant adjustments in its books of account during the year ended 31

March 2016,

In view of the fact that investigations by regulatory authorities in matters relating to
abovementioned financial irregularities are yet to be completed, we are unable to comment on
the consequential impact, if any, on the financial statements of the outcome of such
investigations / enquiry by law enforcement agencies and outcome of related litigation and
claims.

(iii) ~ We had made various observations in our audit report dated 26 May 2017 on the financial
statements for the year ended 31 March 2017, which inter alia included apart from other matters
fincluding those listed in paragraph 4(ii) abovel, limitations with regard to availability of
necessary audit evidences including original documents and information, satisfactory
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(iv)

)

(viy

explanations and justifications required for audit for the years ended 31 March 2016 and 31
March 2017. In view of the limitations and uncertainties involved, we had expressed our inability
to express an opinion on the financial statements for the aforesaid years. Our disclaimer of
opinion on the current year financial statements is also because of the possible effects of the
above matters on the figures for the curtent ycar and on the corresponding figures for the year
ended 31 March 2017 and balances as at 1 April 2016 (including the adjustments required, if any
on transition to Indian Accounting Standards prescribed under section 133 of the Act), which

also affects their comparability with current year figures.

We are unable to comment on the necessary adjustments / disclosures in these financial
statements in relation to the following items, in view of non-availability of certain necessary
information / documentation / satisfactory explanations relevant to the current year audit—

a lack of reconciliation of consumables and spares consumed (included under purchases of
stock in trade) with related sales; and
b. original documents / agreements were not made available in most cases and hence we

have had to carry out our audit procedures on photo copies of those documents. As
explained to us by the management, the original documents for certain revenue contracts
have been submitted with the nodal agencies and with regard to other documents /
agreements, considering the voluminous nature and in absence of a centralized document
management system, it was impracticable to provide the original decuments / agreements.

During the years ended 31 March 2016 and 31 March 2017, in respect of machines given on
lease, we were not able to complete our audit procedures due (o non-availability of complete
documentation / details e.g. absence of lease contracts, details and reconciliation of amount
collected, amount due as at period-end, analysis of nature of lease such as operating lease vs.
finance lease and basis of allocation of revenues to multiple elements of the contracts (e.g. lease
instalment and charges based on number of prints) ete. Further, we observed inaccuracies /
inconsistencies in details used for computation of lease receivable s at period end such as fair
value of lease, lease ferms, computation of interest rate implicit in the lease etc. No further
information in respect of such lease contracts entered till 31 March 2017 and continuing in the
current year has been provided to us for the purpose of our audit in the current year.

Further, based on samples tested in respect of lease contracts entered during the current year, we
noticed inconsistencies / errors in calculation of amounts allocated to multiple elements in the
contracts (z.g, fair values of various clements, lease instalment and charges based on number of

prints).

In view of abovementioned observations, we are unable to comment on the appropriateness of
revenue from operations and of the constituents thereof as well as depreciation expense
recognised for the year ended 31 March 2018 and the consequential impact on the catrying value
of lease receivables and of assets given on lease as at 31 March 2018.

As part of the Corporate Insolvency Resolution Pracess, the Company has received certain
claims aggregating to INR 75,097 lacs tiil 14 May 20138 from certain vendors and customers, As
per the books of account of the Company, the balance recoverable from these customers /
vendors (advance given net of amounts payable) is INR 34,361 lacs as at 31 March 2018, As
informed to us by the management, the Company has terminated most of the contcacts with the
said custormers / vendots. [Also refer to notes 36 and 43 of the financial statements)

The management believes that the claims made by the customers / vendors are frivolous and not
tenable. A provision in the books of account has also been created on the basis of management’s
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. (vii)

(vii)

(ix)

estimaie of the balances to the extent considered doubtful of recovery. However, basis the
evidence currently available, we are unable to cxpress an opinion on the appropriateness of the
provision in respect of the aforementioned balances / claims.

Altention is invited to note 41 of the financial statements wherein it is stated that as a part of its
infimation of October 2017 to not provide any additional financial support going forward to the
Company, the ultimate parent company has repaid all outstanding balances of the Company’s
bankers aggregating INR 129,528 lacs since the same had been guaranteed by the ultimate parent
company. The ultimate parent company has further claimed an interest of INR 3,515 lacs on the
aforementioned amount payable to it by the Company for period till 31 Maich 2013. In absence
of any agrecement regarding terms, the Company has not acknowledged the amount of interest
claimed by the ultimate parent company as debt. Further, the duration of this loan has not been
determined though it has been included under Borrowings as current liabilities in these financial

statements.

Further, the Company has alse not recognized the impact of Ind AS 109 “Financial Instruments”
on the accounting and classification of this amount.

Similarly, the Company has not ascertained the impact of Ind AS 109 “Financial Instruments™ on
the redeemable non-convertible debentures aggregating to INR 20,000 lacs issued to a Group
company with an interest rate which appears to be lower than the market rate of interest.

Accordingly, we are unable to comumnent on the impacl of the above on the financial statements.

Trade receivables include foreign currency receivables of INR 1,849 lacs in respect of two
velated parties wherein there is an unreconciled difference (higher receivable balance in the
hooks of account of the Company) of INR 446 lacs. Pending reconciliation and agreement on
these balances, we are unable to comment on the impact, if any, on the carrying value of trade
receivables. :

Further, some of the foreign currency balances (both receivable and payable) have been
outstanding for a period which is beyond the preseribed period for settlement of such balances as
per the Reserve Bank of India (RBI) guidelines. Non-compliance with the provisions of RBI
guidelines may result in imposition of penatties on the Company, which have not been quantified
by the Company. Accordingly, we are unable to comment on the impact, if any, of the above
mentioned non-compliance on the financial statements for the year ended 31 March 2013.

Altention is invited to note 43(A) of the financial statements wherein it is stated that the
Company has used significant assumptions / estimates in accounting in certain critical areas such
as revenue contracts, quantities and valnation of inventories, provision for doubtful receivables
in respect of outstanding trade receivables / supplier advances and provision for certain employee
benefits. These assumptions / estimates primarily include —

a. allocation of reventes and costs to multiple elements of the revenue contracts and
estimated costs to complete or exit the contracts;
b. assessment and quantification of onerous contracts;
c. realizable values of damaged, non-moving and slow-moving inventories aggregating to
~INR 10,520 lacs (with a net realizable value of INR 3,180 lacs);
d. realisability of outstanding receivables from customers and supplier advances and which

i¢ also not based on expected credit loss model as required under Ind AS 199 “Financial

Instruments®; and
2. future expected withdrawal rate of employees.
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(xi)

(xii)

(xiiD)

In view of the significance of these assumptions / estimates and in the absence of substantive
audit evidence including past frends, reconciliation with customers / vendors, reliable estimate of
filure developments ete., we are unable to validate the reasonableness of these assumptions /
estimates. Accordingly, we arc unable to comment on the consequential impact of the actual
outcome as compared to the aforementioned assumptions / estimates, if any, on these financial

statements.

Attention is invited to note 40 of the financial statements wherein it is stated that the Company
has during the year done a detailed examination of certain receivable and payable balances and
as a result the Company has written back the balances aggregating to INR 943 lacs (payable
balances of INR 3,449 lacs, net off receivable balances of INR 2,506 lacs) where the necessary
details / documents were not available with the Company. The aforesaid amount writien back
(net) has been included under “Exceptional items” in the financial stalements. However, in
absence of the necessary details required for the purposes of our audit, we are unable to comment
on the appropriateness of such amounts written back (net) and their consequential impact on the

financial statements.

During the year, the Company has recorded significant adjustments pertaining 1o prior periods in
the financial staterents. Attention is invited to note 43(B) of the financial statements wherein it
is stated that the impact of such adjustments has been quantified at INR 6,548 lakhs by the
management. However, in absence of the necessary details, we are unable to comment on the
completeness, existence and accuracy of this amount. Further, the impact the prior period
adjustments has not been restated retrospectively / disclosed separately in the financial
statements as required under Ind AS 8 “Accounting Policies, Changes in Accounting Estimates
and Errors™.

The Company needs to strengthen its internal control systems, in particulat its IT controls and
those relating to existence of contract work-in-progress; revenue from leases; reconciliation of
consumables and spares consumed with related sales; accounts receivables including periodic
reconciliations with customers, age wisc analysis and application of receipts from customers;
physical verification of inventories; accounts payables including vendor selection process and
periodic reconciliations with vendors; classification of costs relating to items of purchase of
traded goods including costs incurred towards warranty and certain coniract expenses; and
disposal of property, plant and cquipment. We are unable to determine consequential impact, if
any, of these aforesaid weaknesses on these financial staternents.

The Company has not filed its financial results for the periods ended 30 September 2017 and
subsequent periods till date as prescribed under regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015.

Consequently, we are unable to comment on the impact, if any, of this non-compliance on the
financial statements.

In view of our observations in paras 4(i) to 4(xiii) above, we are unable to determine the adjustments,
that are necessary in respect of the Company’s assets, liabilities as on balance sheet date, income and
expenses for the year, the elements making up the statement of changes in equity and cash flow statcment
and related presentation and disclosures in the financial statements.

Most of the aforesaid matters except for 4(i), 4(vii), 4(viiD), 4(xii) and 4(xiii) were also included
{completely or partially) in the basis of disclaimer of opinion in our previous year audit report.

N
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5. Disclaimer of opinion

Because of the significance of the matters described in the Basis for disclaimer of opinion paragraph, we
have not been able Lo obain sufficient appropriate audit evidence to provide a basis for an audit opinion.
Accardingly, we do not express an opinion on the standalone financial statements. .

Report on other legal and regulatory requircments

() As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order”), issued by the Central
Government of India in terms of sub- section (11) of Section 143 of the Act and except for the
effects, if any, of the matters described in the basis for disclaimer of opinion paragraph, we
enclose in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the

Order.

(i)  Asrequired by Section 143(3) of the Act, we report that:

a.

as described in the basis for disclaimer of opinion paragraph, we were unable to obtain all
the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of out audit;

due to the possible effects of the matters described in the basis for disclaimer of opinion
paragraph, we are unable to state whether proper books of account as required by law have
been kept by the Company so far as appears from our examination of those books;

the balance sheet, the statement of profit and loss, the cash flow statement and the statement
of changes in equity dealt with by this Report are in agreement with the books of account as
maintained;

due to the effect of the related matters described in the basis for disclaimer of opinion
paragraph, we stale as below —

i the financial slatements do not comply with Ind AS 8 [refer to paragraph 4(xi) above};
Ind AS 17 [refer to paragraph 4(v) above] and Ind AS 109 [refer to paragraphs 4(vii) and
4(ix) above] specified under Section 133 of the Act;

ii. we are unable to state whether the financial statements comply with the Indian
Accounting Standards (other than those referred to in paragraph 6(i)(d)(i) above)
specified under Section 133 of the Act;

the matters described in the basis for disclaimer of opinion paragraph above may have an
adverse effeet on the functioning of the Company;

on the basis of written representations geceived from the directors as on 31 March 2018, and
taken on record by 'the Board of Directors, none of the directors is disqualified as on 31
March 2018 from being appointed as 2 director in terms of Section 164 (2) of the Act except
that the then Managing Director (no longer with the Company) has not provided such
representation to the Company. Accordingly, we are unable to comment as to whether the
aforesaid individual was disqualified as on 31 March 2018 from being appointed as a
director in terms of Section 164 (2) of the Act;

the reservation refating to the maintenance of ascounts and other matters connected therewith
ate as stated in the basis for disclaimer of opinion paragraph above;
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h.  with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer o our separate report in
“Annexure B”, and

i.  with respect to the other matters to be included in the auditor’s report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i inview of the related matters described in paragraph 4, basis for disclaimer of opinion,
we arc unable to state whether note 36 to the standalone financial statements discloses
the complete impact of pending litigations on the financial position in the standalone
financial statements of the Company;

i in view of the related matters described in paragraph 4, basis for disclaimer of opinion,
we are unable to state whether the Company has made provision, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-
term contracts (the Company does not have any derivative contracts); and

iii. there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Pratection Fund by the Company.

ForBS R & Co. LLP
Chartered Accormianis
Firm registration number: 1012483W/W-100022

W

Vikram Advani
Partner
Membership Number: 091765

Place: New Delhi
Date: 21 November 2013
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Annexure A to the independent auditor’s report

The Annexure A referred to in independent auditor’s report to the members of Ricoh India Limited on the
financial statements for the year ended 31 March 2018, we report that:

M

(if)

(iii)

(iv)

)

(vi)

(a) E}icept for the effects of the matter described in paragfaph 4(v) of our main rcp(;ﬂ:, the Company
has maintained proper records showing full particulars, including quantitative details and
situation of its fixed assets.

{b) According to the information and explanations given to us, the Company has a regular program
of physical verification of its fixed assets. In accordance with this program, fixed assets except
for machines given on lease, were verified by the management during the year. In our opinion,
this periodicity of physical vetification is reasonable having regard to the size of the Company
and the nature of its fixed assets. As informed to us, material discrepancies were noticed on
such verification and the same have been properly dealt with in the books of account. In respect
of machines given on lease, as informed to us, the Company has relied upon the systemn of
monthly billing based on physical counting of the output of such machines as evidence of their
existence.

(c) Wehave been provided with the court certified copies / photocopies of the title deeds in respect
of the immovable propertics. Based on these, the immovable properties are held either in the
name of the Company or Gestetner India Limited which got merged into the Company in the

pravious years,

The invenlories, except goods-in-transit and stocks lying with third parties, have been physically
verified by the management subsequent to the year end. The Company performed roll back
procedures to arrive at derived quantities of inventories as at the year end. In our opinion, the
frequency of verification needs to be increased to make it reasonable considering the size and nature
of the Company’s operations. As informed to us, material discrepancies noted on such verification
/ roll back procedures, between the physical stocks and the book records have been properly adjusted
in the books of account. For the inventories lying with third parties, the Company has relied upon
the installation reports / delivery documents available with the Company as an evidence of their
existence.

Except for the effects of the matiers described in the basis of disclaimer of opinion paragraph 4 of
our main report, according to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured o companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Act.

Except for the effects of the matters described in the basis of disclaimer of opinion paragraph 4 of
our main report, according to the information and explanation given to us, the Company has not
given any loans, or made any investments, or provided any guarantee, or sccurity as specified under
Section 185 and 186 of the Companies Act, 2013,

Except for the effects of the matters described in the basis of disclaimer of opinion paragraph 4 of
our main report, as per the information and explanation given to us, the Company has not accepted
any deposits as mentioned in the directives issued by ihe Reserve Bank of India and the provisions
of Section 73 to 76 or any other relevant provisions of the Companies Act, 2013 and the rules framed

there under.

According to the information and explanations given to us, the Central Govermment has not
preseribed the maintenance of cost records under Section 148(1) of the Companies Act, 2013 for
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any of any activities / services rendered by the Company. Accordingly, paragraph 3(vi) of the Order
is not applicable.

(vii} (2)

(b)

According to the information and explanations given fo us; on the basis of our examination of
the records of the Company; and appearing in the books of the accounts as statutery dues paid
/ payable, except for the effects of the matters described in the basis of disclaimer of opinion
patagraph 4 of our main report, amounts deducted { acerued in the books of account in respect
of undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
sales tax, value added tax, service tax, duty of customs and other material statutory dues have
generally been regularly deposited though there has been a slight delay in a few cascs. In case
of goods and services tax the statutory dues have not generally been regularly deposited with
the appropriate authorities though the delays in deposit have not been serious. As explained to
us, the Company did not have any dues on account of duty of excise.

According to the information and explanations given to us; on the basis of our examination of
the records of the Company; and appearing in the books of the accounts as statutory dues paid
/ payable, except for the effects of the matters deseribed in the basis of disclaimer of opinion
paragraph 4 of our main report, no amounts payable in respect of undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, goods and services tax, sales
tax, service tax, duty of customs, value added tax, cess and other material statutory dues were
in arrears as at 31 March 2018 for a period of more than six months from the date they became

payable except as mentioned below —

Name of the | Nature of the | Amount Period to | Due date Date of
statute dues (INR lacs) which  the payment
amount
relates
The Central [ Goods and [ 5.44 July 2017 25  August | 20 October
Goods and | services tax 2017 2018
Services Tax
Act, 2017
Income-tax | Tax 0.24 May 2017 7 June 2017 | Not paid till
Act, 1961 deducted at date
source
Income-tax | Tax 0.08 July 2017 7 August | Not paid till
Act, 1961 deducted at 2017 date
source L

Except for the effects of the matters described in the basis of disclaimer of opinion paragraph 4
of our main report, in particular paragraph 4(iv)(b) and according to the information and
explanations given to us, there are no dues of income tax, sales tax, service (ax, duty of customs
and value added tax which have not been deposited with the appropriate autharities on account
of any dispute except as mentioned below. As explained 1o us, the Company did not have any
dues on account of duty of excise.

Forum
Amount Period to where the
Name of the | Nature of demanded | Amount paid which it dispute is
statute dues (INR lacs) | under protest relates pending
Income-tax | Income-tax 242 - | Assessment | High courl
Act, 1961 years(A.Y.)
1969-00,
2006-07,
2009-10
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Income-tax | Income-tax - | ALY, 2005- Income tax
Act, 1961 06, 2007-08 | appellate
tribunal
Income-tax | Income-tax 739 90 | A. Y. 2002- | Appellate
Act, 1961 03,2003-04, | authority
2005-06, upto
2006-07, Comimission
2007-08, er's level
2008-09,
2011-i2,
2012-13,
2013-14,
2014-15,
20135-16
Finance Act, | Service tax 250 7 | Dec 2004- Appellate
1994 Sept 2006, authority
Oct 2009- upto
Sept 2010, Commission
QOct 2003- er's level
Mar 2004,
Oct 2010-
Mar 2012,
Oct 2009-
Sept 2012
Sales tax Act | Sales tax 4,590 125 | Various Tribunals of
years various
between states
Financial
Years (F.Y.)
1984-35 to
2012-13
Sales tax Act | Sales tax 45,792 1,455 | Various Appellate
yeurs authority
between upto
F.Y. 1981- Commission
8210 2014- | er's level
15

(viif) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not defaulted in repayment of loans or borrowing to
a financial institution, bank or dues to debenture holders during the year except as mentioned in the
table below. The Company did not bave any outstanding dues to Government during the year or as

at 31 March 2018.

Particulars Amount of default as Period of default Remarks, if any
at the balance sheet
date (INR lacs)
Redeemable 1non- 733 March 2018 Interest on debentures
convertible
debentutres

(ix)  Except for the effects of the matters described in the basis of disclaimer of opinion paragraph 4 of
our main report, in particular paragraph 4(vii) and according to the information and explanations
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x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

given 1o us, the Company has not raised any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year.

According to the information and explanations given to us, and except for the effects of the matters
described in the basis of disclaimer of opinion paragraph 4 of our main report, no material fraud by
the Company or on the Company by its officers or employees has been noticed or reported during
the course of our audit,

According to the information and explanations give to us and based on our examination of the
yecords of the Company, the Company has paid / provided for managerial remuneration in
accordance with the provisions of section 197 read with Schedule V to the Act.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, patagraph 3(xii) of the Order is not applicable.

Except for the effects of the matters described in the basis of the disclaimer of opinion paragraplh of
our main report, in our opinion and according to the information available as at present and
explanations given to us and on the basis of our examination of the records of the Company, the
transactions with the related parties are in compliance with sections 177 and 188 of the Companies
Act, 2013 where applicable and the details have been disclosed in the financial staterments as
required by the accounting standards.

According to the information and explanations given to us, the Company has not made any
preferential allotment / private placement of shares or fully or partly convertible debentures during

the year

Except for the effects of the matters described in the basis of the disclaimer of opinion paragraph of
the main report, according to the information available as at present and explanations given 10 us
and based on our examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with them.

According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act 1934,

For BSR & Co. LLP
Chartered Accountarts
Firm registration number: 101248W/W-100022

Viliram Advani

Pariner

Membership Number: 091765

Place: New Delhi
Date: 21 November 2018
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Annexure B to the independent anditor’s report

Report on the internal financial controls under clause (i) of sub-section 3 of section 143 of the Act

We were engaged (o audit the internal financial controls over financial reporting of the Company as of 31
March 2018 in conjunction with our audit of the financial statements of the Company for the year ended

on that dale.
Management’s responsibility for internal financial controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over (inancial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Finanoial
Controls Over Financial Reporting (the “Guidance Notc”) issued by the Institute of Chartered
Accountants of India (ICAI’). These responsibilitics include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s responsibility

Our responsibility is to express an opinion on the Company’s internal financial contrels over financial
reporting based on our audit. We conducted our audit in accordance with the Standards on Auditing,
issued by ICAL to the extent applicable to an audit of internal financial controls. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence abeut the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding and an examination of
whether internal financial controls over financial reporting existed, assessing the risk that a material
weakness exists, and evaluating the design and operating effectiveness of internal control based on the
assesscd risk. The procedures selected depend on the avditor’s judgement, including the assessment of
the risks of material misstatement of the standalone financial statements, whether due to fraud or error.

We helicve that the audit evidence we have obtained is sufficient and appropriate {0 provide a basis for
our advetse opinion on the Company’s internal financial controls system over financial reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for cxternal purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions ate recorded as neccssary o permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made onfy in accordance with authorisations of management and directors of the Company; and (3)

X
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provide reasonable assurance regarding prevention or timely detection of unautharised acquisition, use,
or disposition of the Company’s assets that could have a material effect on the financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, matetial misstatements due to error
or fraud may oceur and not be detected. Also, projections of any evaluation of the internal tinancial
controls over financial reporting to future periods arc subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Adverse opinion

As described in paragraph 4 of our main report, a large number of maiters relating to financial statements
have been observed and have formed basis of disclaimer in our main report and which clearly illustrate
that the Company had not esiablished internal financial controls system with reference to standalone Ind
AS financial statements and that whatever financial controls with reference to standalone Ind AS
financial statements had been established were not operaling effectively. Subsequently, the Company is
focussing on strengthening its internal controls and the process is still continuing as at the balance sheet
date. According to the information and explanations given to us and based on our audit, following
significant aspects of material weaknesses in internal control system are particularly noteworthy -

a) Deficiencies in the IT control environment;

b) Deficiencies in maintenance of books of accounts and documentation including non-availability
of certain documents / agreements;

c) Internal control systems relating to existence of contract work-in-progress;

d) Lack of reconciliation of consumables and spares consumed with related sales;

e) Deficiencies in accounting of revenue recognition from leases;

) Deficiencies relating to accounts receivables including periodic reconciliations with customers,

age wise analysis and application of receipts from customers;
£) Periodicity and process of physical verification of inventories;

h) Deficiencies relating to accounts payables including vendor selection process and periodic
recenciliations with vendors;

i) Identification of contract costs / warranty costs from within traded goods;

D Process of disposal of property, plant and equipment.

A ‘material weakness’ is a deficiency, or a combination of deficiencics, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company’s annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, because of the matters described in the basis of disclaimer of opinion paragraph of our
main report and in view of the material weaknesses described above, the Company has not maintained
adequate and effective internal financial controls over financial reporling as of 31 March 2018
considering the essential components of internal controls as stated by the Guidance Note issucd by the
TInstitute of Chartered Accountants of India.

X
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We have considered the material weaknesses identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the 31 March 2018 standalone Ind AS financial
statements of the Company and these material weaknesses have inter-alia affected our opinion on the
financial statements of the standalone Company and we have issued a disclaimer of opinion on the

financial statements.

For BSR & Co. LLP

Chartered Accountants
Firm Registration Number: 101248W/W-100022

W

Vikram Advani
Partrer
Membership Number: 091765

Place: New Delhi
Date: 21 November 2017
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Ricah India Limited
Bnlance Sheel as at barcle 31, 2008
{Rnpees iv feaids, 1Mess otfierwise siated)

[ —

Asat Asnl As al
Fartieulars Notes March 3t, 2018 Mareh 31, 2067 April 1, 2016
ASSETS
Non-enrcent assels
Frapeity, plant and equipment 3 4,301 6,026 6,268
Capital work-in-progress - B b
Goodwill 4 . - -
Cther inlangible assels q 267 A2 471
Financial assels

i, Tvestments " , 5 . - .o -

ii. Loans ] 4,513 3,207 6,399

i Other financial assets 7 14,334 23,571 14,111
Income 1ax agsels (nel) H 4,464 2,707 Er
Cther non-cureni agsels b 1,146 1,533 2,508
Total nor-curvent assets 29,027 744 31,038
Ciwrrent misets
Inventories 10 20,075 33,328 A%, 154
Finzncial assels

i Trade receivabies 1 31,578 55,796 54,837

ii . Cosh and cash equivalents 12 14,405 2,555 4,083

jiti, Bandk balances other Lhan cash and cash equivalents, above 13 G567 1.44% 1,597

iv Laang [ 5137 2,013 -

v. Other financial assets 7 17,725 16,036 0891
Lher current assers 9 1,114 44,354 48,530
Totnl cyrrent assely 113,597 156,931 168,432
Tolal asseds 142£4 w?s 18470
EQUITY AMD LIABILITIES
Equity
Equity share capital 14 {a} 3977 3907 ER &
Otheer equity 14 (b) {10%,418) (19,243 (98,82])
Totel equily (104,541} {15,268) (24,914}

" LIARTLITIES
Mok ateweat lig bilitkes
Financial lizbilities

i. Bomowings 15 (a) 20,000 - 20,000

i, Oubher financial labilitics i6 443 kL 369
Frovisions iT - 42 2,640 3,623
Dhber non-current liabitities 13 1 32 43
Tetal non-current linbiliiies 20,977 3,058 26,1077
Currenl linki
Financial liabilities

i. Bomowings 15 (b} 129,528 106,503 214,501

ii. Trade payshles 20

) Tola! oulsianding dues of miceo and small enterprises 696 20 -
b) Total cutslanding dues of ereditare other than micra and small enlerprizes 23,018 71,791 44,379

i, Other financtal Habilities 16 1,718 21,845 3611
Provisions L7 154 L] 220
Orther griment lisbilines 14 a6 5643 6,566
Total enyrent liabiities 126,288 266,583 W8IV
Total Kabilities 265 209,641 294,384
Toinl equity and liabilities 142,624 194,375 199470
Sigmificant iu:mulllting palicies 2
The accompanying notes fom an integral part of these hinancial stalements
As per our report of even date atlached
For B8 R & Co.LLF For and on behall* of Ricoh India Lioited
Charered Acconnfons
Fitm Registration Mo, - 101248WA- 100022

P
L} - b
Vikrany Aldvani Subliankar Labiri Ajay Kumare Blizhen Munnich Sehgal
Partner Mansging Director Chisi Financial Qfficer

Membership Mo, (91765 DN 0BJBI368

‘Taken on record

PFlace. Muide
Lrate: 21 Hovember 2018

Resoluton Professional
1P Regn no, BELIPA-

O IP-PO0E544201 7
y ; 1
2018411320 RlCOH INDlA L'MlTED
Place: Noida (Company under Corporate Insotvancy Rasoiution Process

Date: 21 Hovember 2018

By NCLT, order May 14, 2018)




Ricoh Imlia Limited
Statement of profit and loss for the year ended March 31, 2018
(Rupees In lakhs, unless otherwise siated)

Particulars Mates For the year ended For the year endei
warch 31, 2018 March 31, 2617
Income
Revenue from operations 22 68,059 121,743
Other incorme 23 228 921
Total income 68,987 122,669
Expenses i ' . :
Purchass of stock-in-frade and services 24 56,473 §8,230
Changes in inventories of stock-in-irade 25 12353 15,866
Employee benefits expense 26 {0,463 12,388
Finance costs 27 6,905 15,470
Depreciation and amortisalion expense 23 1.736 1,750
{ther expenses 29 16,482 22285
Total expenses 104,412 155,989
Loss before excepiional items and tax (35,415) (33,320}
Lxceptional itemns 40 53,890 -
Loss before tax (8%,315) (33,320)
Incomne tax expense
=Tax related to previous years {95) 660
Total tax expense (95) 660)
Loss for the year (A) (8%,410) (32,660)
Other oomf}rehensive income
Items that will not be reclassified to profil or loss
Eemeasuremenis of defined benefll Mability/ (asset) 35 8
Income iax relating to above mentioned item - -
Other prehensive i / {loss) for the year, net of iax {B) 5 3
Total comprehensive income/ (Inss) for the year (A+B) (8%,375) {32,652)
Loss per equity share of face vatlue of INR 10 each 43
Basic (INR ) {2285) {82}y
Dliluted (INR )} (223) (82}

The accompanying notes form an integral pari of these financial statements

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
Firm Registration Ne. - 10124 8W/W 100022

Viltram Advani
Pariner
Membership No. 09765

Place: Noida
Date; 21 November 2018

For and on behalf of Ricoh Tudia Limited

Subhankar Lakiri
Managing Director
DIN: 03089368

Taken on recoyd

rishna Chamadia
Resolution Professional

IP Regn no. IBBYIFA-GOLTP-

Ajay Kumar Mishya
Chief Financial Officer

Manish Sehgal .
Company Scorctary

RICOH INDIA LIMITED
{Company under Cotporate (nsolvency Reselulion Process
By NCLT, order May 14, 2018)

POOEO4/2017-2018/1i 220

Place: Moida
Date: 21 November 2018
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R leoh Imila Linalted

Statément of churged [ equity fr (e yeur ended Mareh 31, 2018

[Rupees I Kabl, enfers etficiutse steaterd)

A Equity sharo eaplisl

Al As i As al
Boriiculars Hide: Mucch31, 7013 Barch 31, 2007 April1, 1015
Liabmce frg o the Begannrg of the ey e 257 R 3077
Changss mequily shars capital [ERL] - - -
Dalance o 2t the end of the yoar end 977 s 3T
0. DHherequbly
Reserves mud suppim OCL
Pacliruln i N _ Bencasurenecnt of Tolal eih i
| p— Capital raerve Crpialredemption  Debomture ndemplin o e b defined bene i plan sl ther cquity
resene Teerve
. toct o[ et}
Dabamce w1 @i April 1, 2006 (104,298) 1 S0 500 - - @880
Laaz e tba year 32,660 - . - - A6
ey cotrpeihenzave incomer {loes) (n of tag) . - - - B - L] i 4
Cancellotion af shars™ - 1.0 - - - - 1%
Prauninm oa ety shores rewssued - - - - T2 - LI
Balanee oy aL March 31, 2007 ILATASEY 1103 5 508 LLL2H E WHHE
Balwmio a5 W Aprll ], 2007 (127,058} LiB: 500 Bl ] 1N B L)
Levss o the year (&9 1 . - - - - BFA10)
Ohey conuppohersive inoomes (Josa ] il of Wx) - - - - - 3 »
Dofance mi 2t Merch 31, 2015 [N ] 1100 S0 5000 -3 {1vm sty

* On 15 Cclober 7006, 10,359,792 shared of MRG Grop Limited were cancelled snd m-izsued ol o premium
“The scconmpanying potes fomm i infezrel part of these finnocial slntemsents

A par our mepor of even duks atched

For PSR & Co LLF
Charlered Accountanlz
Firm Beghiratlon Mo - 101240 AV-10002

Viram Advinl
Portner
Member bip Hu 1765

Flace. Huida
Dre: 21 Hoveurber 2018

For and on beka Il of Ricoh Indla Fimiied

th)..

Sshhaoker Lahlri
Managing Pirector
DI DBIB2IGE

Taokea oo reco

Erlshma Chemadin
Rohlion Profes siend

1F Regnno. BETATA-GOLAP-
OO0 T-201 B 1220

Floce. Maoida
gl 1 W it 21 H

Ajfuy Kumar Mishra
Chlel Finaeelal OfFcar

: i

Pmnish Sehgal
Compiny Sesreiany




Ricoh Indin Lintited
Statemend of eash Nows for the vear ended March 31, 1018
{Arpecs b fndchs, senlece otherwise sialed)

For the yrar ended For dhe ycar cnded
P i
autienlrs ] Marth 31, 2018 March 3L, 2017
A, CashTows Mrom opernting aetiviies . B '
Losa for the year {£2.215) (33,3100
Adjnstraents far:
Deprecinlian and amorlisalion éxpenss 1,736 1,730
Loss on sale f dispasal of property, plant and equipment 4% 4
FProperty, plamt and cywiprend wridten ofl’ 153 2
Bad debis writien off - 2028
Fravision for doubtful trzde recsivobiles 3,797 S4
on for doubtful supplier advances 12,006 -
Provision [or emerouns conlacts wiillen back {10 -
Balances with govemment aulorines wrillen off 1,009 -
Advanees, deposts writtan oflf a7 448
Liabi liizs/ provisiens no longer raquined wrilien back {3.248) (5,213)
Finance costs A.905 15470
Inleresl meont [£154] (810}
Unrealised foreign axchangs (pain} { logs 87 (1,4%6)
Operating toss before working capital changes (27,833) T 21.609)
Changes in operating rsseis aid Nabikiiies
(Increase) f detrassn it Irade receivables {6,071 (3,000)
{Increase) f decranse in invenlories 12353 15,866
Ipurgase f (decrese) in trade payablss 15554 5,143
(Increwse) / decrense in loas 4,005) 32
U fd in other Minancial assets 5,312 {10,188)
{Increasa) £ dwersass in olher assets (103 5,152
I I{d Yin provisi . (l,0646) {2591}
Increase: im other fenancral liakililies {673 218
Incregse in othar liabiliies 4,032 (232)
Cmsh genernted! {oniflew) Nrem operations (L37% 14,359
Taxes paid (1,852) {1.271)
Net caslinflow! (owtitow) firom operating artvitles - Tatal () 3,225) 17,118
B.  Cash dows rom Investing neffvilies
Acquistion of preperty, plamt end squipment, intongibles and caplid work in (447) {1,453)
progress
Sale of prepory, plant ind equipment wnd capital work in progress 67 -
Bank deposits with original ity of tmore diag 3 moths {2,814 {4.461)
Interas! received o4t EL
Ned casth nsed bn investing aetivities - Todal (D) 12553 £10
€. Cnzh lows fvom finnneing actividies
Proceads from ispmnee of equily share capilal
Seourities prenium received on isswe of shares - 112,29
Rep T ds fram b ings(ner) 22,925 (L0798}
Interest paid on bank loms and ollvers (6,297) (6437)
et casl nyed im financing aciivides - Totnl () 16,628 (12.036)
Net incrense in eash and eash equivalents (A)JHIAC) 10350 535,

NDIA LIMITED

H ‘ i i 5
Elr?cgu under Camarate Insnlwe™" tasoiution PIOCES

By NCLT, orGer w14

)



Bicol India Linsked
Stalemwent of cash flows for the year ended dlarck 31, 2018
{Rupees In Iakhs, unless otherwise stafed)

Partienl Forthe yenr eneded For the year emded
el Mparch 3l 2418 March 31 2017
Cashand eash equivalentt at dhe beginning of the year 3,555 4,083
Casleamd enshe eguivalents al cheond of the year 14,405 3555
Med Tnerense v ensh and ensh equivalenl (E-D} 10,850 528}

A . Fow ibg yesremled For the year ended

£
Changes in Tiabilities arising from Ginancing achividles Mxrch 3§, 2018 March 3¢, 2017
Opening balnnece of lenns
Redezmable non-convenible debentures (ineluding cuorenl maluridies) 2,001 2, 0H
Lévans repaynblz an demand trom banks 1‘06,603 204,670
Loans repavable on demand fiom related panties - -
Loans repayable on demnnd From olhers - G822
Cash Mows
Repoymen tprocesds fron: bomowi ngsimel} {22.925) 107598
Clesing baknce oflann:
Redeematle non-conyertible debeniures {including curment maturities) 2000 2 0
Loant repayable on demand fom banks . 106,603
129,528 -

Lons repayable an dentand from refaied parties
Lonns repayable on demand from cthars

Nores:

2015

The sceompanying notes (orm an inlegral pant ol these Ginancial sotements

As per sur rzport of even dale mtached
ForB SR & Co, LLF

Chartered Accounlanis
Firm Regisiration No. - 101248W/W- 100022

Vikram Advand

Pariner % (r'.-
Menmbership Mo, 021765 m -U
Place: Noida

Diate: 21 Hovamber 2018

Fer and on behall of Ricoh [ndia Limlied

Subkankar Lahivi
Marnging Diraclor
DIN: QB0RDILE

Taleem on reco

Krishna Chamadi
Resolution Professional

T Regn no, I0BLABRA-GG1AP.

PODGHI20E7-2018F11220

Plnee: Noida
Dae: 21 Movember 2018

AnF Kumar Mishea
Chief Finoncial Officer

Fumpany gnder Corporals 1nolenty Hesoliling Poce .

The above Cash Flaw Statement has been prepared under the “Indivect hzthod' a5 Set oul in the Ivd AS 7 - on Staement of Csh Flow as natified under Compantes (Accouls) Rules,

ph el

Manish Sehgal

Comp__a_ny' Secrelnry

ity

e NCLT, order May 14, 2018)




Ricoh India Limited
Notes to financial statements for the year ended March 31, 2018

Significant accounting policies

1.

Background of the Company

Ricoh India Limited (“the Company”) is a public limited company incorporated and domiciled
in India under the provisions of the Companies Act, 1956 with its registered officc situated at
Unit No. 1132, 3rd Floor Building No. 11, Solitaire Corporate Park, Guru Hargovindji Marg,
Andheri, Ghatkopar Link Road Chakala, Andheri East Mumbai — 400 093. The corporate office

_of the Company is situated at 7th, 11th Floor, Tower ‘B, Windsor IT Park, A-1, Sector 125,

Expressway, Gautam Budh Nagar, Noida, Uttar Pradesh — 201301.

Its shares are listed on the Bombay Stock Exchange Limited (BSE} in India. The Company is
engaged in the business of OfTice Imaging Equipment, Production Print Solutions, Document
Management Systems and Information Technology Services.

An application for initiation of corporate insolvency resolution process (“CIRP”) of Ricoh India
Litmited was admitted by the Hon’ble National Company Law Tribunal, Mumbai vide order
dated 14 May 2018 under the Insolvency and Bankruptcy Code, 2016 (“IBC”) and hence
currently, Ricoh is under CIRP. Mr, Krishna Chamadia (IBBI registration number IBBU/IPA-
001/IP-P00694/2017-18/11220) was appointed as the Interim Resolution Professional (“IRP”)
vide this order. Mr. Krishna Chamadia was subsequently confirmed by the Committes of
Creditors as the Resolution Professional (“RP”) in its meeting dated 15 June 2018 under the
provisions of IBC. The matter against the CIRP is pending for admission before the Hon'ble
NCLAT vide Company Appeal (AT} No. 621/2018 and has been fixed for hearing on [1
December 2018.

The Section 20(1) of IBC reads as follows —

The interim resolution professional shall make every endeavour to protect and preserve the
value of the property of the corporate debtor and manage the operations of the corporate debtor
as a going CONCern.

Accordingly, the RP has been managing the operations of the company as a going concern.
Under the current CIRP period, the resolution professional has invited resolution plans from
prospective Resolution Applicants. Once a plan is submitted, it will be placed before the
Committee of Creditors (“CoC”) and thereafter to the NCLT for approval. The date of
conclusion of CIRP was 10 November 2018 (180 days) which has been subsequently extended
by another 90 days.

Considering the above facts and contiuing operations of the Company, the financial statements
have been prepared on a going concern basis. '

Basis of preparation of financial statements

Statement of compliance
The financial statements of the Company have been prepared in accordance with Indian

Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules,
2015 notified under Section 133 of the Companies Act, 2013, (‘the Act’) and other relevant
provisions of the Act.




Ricoh India Limited
Notes to financial statements for the year ended March 31, 2018

b)

d)

The Company’s financial statements up to and for the year ended March 31, 2017 were prepared
in aceordance with the Companies (Accounting Standards) Rules, 2006 (as amended), notified
under Section 133 of the Act and other relevant provisions of the Act.

As these are the Company’s first financial statements prepared in accordance with Indian
Accounting Standards (Ind AS), Ind AS 101, First time Adoption of Indian Accounting
Standards has been applicd. An cxplanation on how the transition to Ind AS has affected the
previously reported financial position, financial performance and cash flows is provided in note

44.

The financial statements were adopted by the Company’s Board of Directors and taken on
record by the Resolution Professional on November 21, 2018.

Functional and presentation currency

Tteins included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entify operates (‘the functional currency’). The
financial statements are presented in Indian rupees (INR), which is also the company’s
functional currency. All amounts have been rounded off to the nearest rupees lakhs, unless

otherwise stated.

Basis of measurement
The financial statements have been prepared on the historical cost basis, except for the
following:
e certain financial assets and liabilities (mcludmg derwatlve instiuments) are measured
at fair value
» defined benefit plans — plan assets measured at fair value

Critical accounting estimates and judgements

The preparation of financial statements requires the use of accountmg estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgement
in applying the Company’s accounting policies. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be matcrially adjusted due to estimates and
assumptlions turning out to be different than those originally assessed.

Critical cstimates and judgements
The areas involving critical estimates or judgements are:

s Determination of the estimated useful lives
Useful lives of property, plant and equipment are based on the lifc prescribed in Schedule
IT of the Companies Act, 2013. In cases, where the useful lives are different from that
prescribed in Schedule 11 and in case of intangible assets, they are estimated by
management based on technical advice, taking into account the nature of the asset, the
estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, and maintenance support.




Ricoh India Limited
Notes to financial statements for the year ended March 31, 2013

Recognition and measnrement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary escalation,
actuarial rates and life expectancy. The discount rate is determined by reference to market
yields at the end of the reporting period on government bonds. The period 10 maturity of
the underlying bonds correspond to the probable maturity of the post-employment benefit
obligations, Due to complexitics involved in the valuation and its long term nature, defined
benefit obligation is sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting period.

Recognition of deferred tax assets
Deferred tax assets and liabilities are recognised for the future tax consequences of

temporary differences between the carrying values of assets and liabilities and their
respective tax bases, and unutilised business loss and depreciation carry-forwards and tax
credits. The Company has not recognized deferred tax asset as the Company has estimated
that it is not probable that future taxable income will be available against which the
deductible temporary difforences, unused tax losses, depreciation carry-forwards and
unused tax credits could be utilised.

Provision for onerous contracts
Provision for estimated losses, if any, on uncompleted contracts are recorded in the period
in which such losses become probable based on the expected contract estimates at the

reporting date.

Recognition and measurement of ether provisions

The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the closing date. The actuat owtflow of resources at a future date may therefore, vary from
the amount included in other provisions. '

Lease classification
All leasing arrangements are classified as operating/ finance lease based on the terms and

conditions of the leasing atrangements at the inception of the lease period. Judgement is
required with respect to classification of lease as operating or finance lease.

Taxation and legal disputes
Judgement is required to ascertain whether it is probable that an outflow of resources

embadying economic benefit required to setile the taxation and legal disputes.

Provision for obsolete and slow-moving inventories

Provision for obsolete and slow moving inventories are made based on the expected sales
and consumptions of inventory, which may differ from actual outcome and could lead to
significant adjustment to the amounts reported in the financial statement.

Impairment of trade receivables and other financial assets

Trade receivables and other financial assets are stated net of appropriate allowances for
estimated irrecoverable amounts, Individual trade receivables and other financial assets are
written off when the management deems them not to be collectible. Impairment is made on
the expected credit loss basis.
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Estimates and judgements are continually evaluated, They are based on hislorical experience
and other factors, including expectations of future events that may have a financial impact on
the Company and that are believed to be reasonable under the circumstances.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair
values, for both financial and non-financial.assets and liabilities.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

~  Level 2: inputs other than quoied prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.¢. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data

(unobservable —inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorized
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on the current/non-

current classification.

An asset is treated as current when: _

» It is expected to be realised or intended to be sold or consumed in normal operating cycle;

o [t is held primarily for the purpose of trading;

o Ttis expected to be realised within twelve months after the reporting period ;or

« It is cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

Current assets include the current portion of non-current financial assets. The Company

classifies all other assets as non-current.

A liability is treated current when:

» [t is expected to be seftled in normal operating cycle;

s It is held primarily for the purpose of frading;

e It is due fo be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.

Current liabilities include current portion of non-current financial liabilities. 'The Company
classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their
reallsatlon in cash and cash equivalents. The Company has 1dent1ﬁed twelve months as its
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Significant accouwnting policies

2)

b)

Foreign currency

Foreign currency transactions and balances

" Foreign currency transactions are translated into the functional currency using the exchange

rate at the date of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and labilities
denominated in forcign currencies at year end exchange rates are recognized in profit or loss.

Foreign exchange differences regarded as an adjustment fo borrowing costs are presented in the
statement of profit and loss, within finance costs. All other foreign exchange gains and losses
are presented in the statement of profit and loss on a net basis.

Non-monetary items that are measured at fair value in a foreign currency are {ranslated using
the exchange rates at the date when the fair value was determined. Translation differences on
assets and liabilities carried at fair value are reported as part of the fair value gain or-loss. For
example, franslation differences on non-monetary assets and liabilities such as equity
instruments held at fair value through profit or loss are recognised in profit or loss as part of
the fair value gain or loss and translation differences on non-monetary assets such as equity
investments classified as FVOCI are recognised in other comprehensive income.

Property, plant and equipment

Recognition and measurement

Ttems of property, plant and equipment are stated at historical cost, which includes capitalized
borrowing costs, less accumulated depreeiation and accumulated impairment losses, if any.
Cost of an item of property, plant and equipment comprises its purchase ptice, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its working condition for its intended use and
estimated costs of dismantling and removing the item and restoring the site on which it is
located.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
profit or loss.

Tremsition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of
its property, plant and equipment recognized as at April 1, 2016, measured as per the previous
GAAP, and use that carrying value as the deemed cost of the property, plant and equipment.

Subsequent expenditure
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognized when replaced. All
other repairs and maintenance are charged to profit or loss during the reporting period in which
they are incurred.
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Depreciation methods, estimated vseful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost over their
estimated useful lives and is generally recognized in the Statement of Profit and Loss. The
property, plant and equipment acquired under finance leases is depreciated over the asset’s
useful life or over the shorter of the asset’s useful life and the lease term if there is no reasonable
certainty that the company will obtain ownership at the end of the lease term.

The useful lives as estimated for property, plant and equipment are in accordance with the
useful lives as indicated in Schedule II of the Companies Act, 2013 (Table 1 below), cxcept for
certain classes of assets where different useful lives have been used (Table 2 below), which are
as per management’s estimate based on internal evaluation.

Table 1
Asset class Useful life (in ycars)
Leasehold land / Leasehold improvements Over the period of lease
Buildings 30
Office equipment 5
Computer hardware (end user devices) 3
Electrical installation 10
Furniture and fixtures 10
Table 2
Asset class Useful life (in years)
Air conditioners 10
Plant and machinery 10
Computer hardware — servers and networks 5
Vehicles ' 6
Machines capitalized and machines under | 3
facilities management contracts

Depreciation method and useful lives are reviewed at each financial year-end and adjusted if
appropriate. Based on technical evaluation and consequent advice, the management believes
that its estimates of useful lives as given above best represent the period over which
management expects to use these assets. Depreciation on additions (disposals) is provided on a
pro-rata basis i.¢. from (upto) the date on which asset is ready for usc (disposed off).

An asset’s carrying amount is written down immediately 1o its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount.
These are recognized in the statement of profit and loss.

Intangible assets

Recognition and measurement
Tntangible assets that are acquired by the Company are measured initially at cost. After initial
recogrition such intangible assets are carried at their cost less any accumulated amortization

and any accumulated impairment loss.
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)

Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the futwe economic benefits

embodied in the specific asset to which if relates.

Tramsition fo Ind AS
On transition to Ind AS, the Company has elected to continve with the carrying value of all of

its intangible assets recognized as at April 1, 2016 measured as per the previous GAAP and use
that carrying value as the deemed cost of such intangible assets.

Amortisation methods and periods.

Intangible assels are amortised in the statement of profit and loss over their estimated useful
lives, from the date that they are available for use based on the expected pattern of consumption
of economic benefits of the asset. Accordingly, at present, these are being amotised on straight
line basis. .

The amortization period is as follows:

Asset class Useful life (in years)
Computer software 5
‘Irademarks 3

Amortisation method and useful lives are reviewed at the end of each financial year and
adjusted if appropriatce.

Impairment of assets

Non-financial assets are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there arc separately identifiable cash inflows which are largely independent of the cash inflows
from other assets or groups of assets (cash-generating units). Non-financial assets that suffered
an impairment are reviewed for possible reversal of the impairment at the end of each reporting

period.
Leases

Determining whether an arrangement contains a lease

At inception of an arrangement, it is determined whether the arrangement is or contains a lease.
At inception or on reassessment of the arrangement that contains a lease, the payments and
other consideration required by such an arrangement are separated into thosc for the lease and
those for other elements on the basis of their relative fair values. If it is concluded for a finance
lease that it is impracticable to separate the payments reliably, then an asset and a liability are
recognised at an amount equal to the fair value of the underlying assel. The liability is reduced
as payments are made and an imputed finance cost on the liability is recognised using the
incremental borrowing rate.

As alessee:

A lease is classified at the inception dafe as a finance lease or an operating lease. Leases of
propetty, plant and cquipment where the Company, as lessee, has substantially all the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalised at the
lease’s inception at the fair value of he Jeased property of, 1f lower, the present value of the
minimum lease payments. The ¢otind AL




Ricoh India Limited
Notes to financial statements for the year ended Mareh 31, 2018

included in borrowings or other financial liabilities as appropriate. Each lease payment is
allocated between the liability and finance cost. The finance cost is charged to the profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period. Subsequent to initial recognition, the leased assets are
accounted for in accordance with accounting policies applicable to the assets.

Leases in which a significant portion of the risks and rewards of ownership are not transferred
to the company as lessee are classified as operating leases. Payments made under operating
leases {nct of any incentives received from the lessor) are charged to profit or loss on a straight-
line basis over the period of the lease unless the payments are structured to increase in line with
expected general inflation to compensate for the lessor’s expected inflationary cost increases.

As Lessor:

Lease income from operating leases where the company is a lessor is recognised in income on
a straight-line basis over the lease term unless the receipts are structured to increase in line with
expected general inflation to compensate for the expected inflationary cost increases. The
respective leased asscts are included in the balance sheet based on their nature. Lease incentives
granted are recognized as an integral part of the total rental income, over the term of the lease.

Leases in which the Company transfers substantially all the risk and benefits of ownership of
the asset are classified as finance leases. In the circumstances whereby the lessor is a
manufacturer or dealer, the profit or loss from finance lease is recognized in accordance with
revenue recognition policy which is same as recognition policy of products sales. Assets given
under finance lease are recognized as a receivable at an amount equal to the net investment in
the leased assets which is the fair value of the leased asset or, if lower the present value of the
minimum lcase payment computed at the market rate of interest. After initial recognition, the
Company apportions Icase rentals between the principal repayment and interest income so as
to achieve a constant periodic rate of return on the net investment outstanding in respect of the
finance leases. The interest income is recognized in the statement of profit and loss. Initial direct
costs such as legal cost, brokerage cost etc. are recognized immediately in the statement of
profit and loss. '

f) Financial instruments
Financial instrument is any contract that gives rise to a financial asset of the entity and a

financial liability or equity instrument of another entity.

Recognition and initial measurement
Trade receivables and debt securities issued are initially recognised when they are originated.

All other financial assets and financial liabilities are initially recognised when the company
becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at
fair value through profit and loss (FVTPL), transaction costs that are directly atiributable to its

acquisition or issue.
Classification and subsequent measurement

Financial assels _
On initial recognition, a financial asset is classified as measured at:
— amortised cost;

— FVOCI — debt investment;

— FVOCI — equity investment; or
- FVTPL
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Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and

is not de31gnated as at FVTPL:

— The asset is held within a business model whose objectlve is to hold assets to collect
contractual cash flows; and

— The contractual terms of the financial assct give risc on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt invesiment is measured at FVOCI if it meets both of the following conditions and is not

designated as at FVTPL;
— The asset is held within a business model whose ohjective is achieved by both collecting

contractual cash flows and selling financial assets; and
— the contractual terms of the financial agset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the company may
irrevocably elect to present subsequent changes in the investment’s fair valoe in OCI
(designated as FVOCI — equily investment). This election is made on an investment-by-
investment basis. .

All financial assets not classified as measured at amortised cost or FVOCI as described above
are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the
company may irrevocably designate a financial asset that otherwise meets the requirements to
be measured at amortised cost or at FVOCI as at FVTPL if doing so climinates or significantly
reduces an accounting mismatch that would otherwise arise. '

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net

gains and losses, including any inferest or dividend income,
_ are recognised in profit or loss,

Financial assets at These assets are subsequently measured at amortised cost

amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses, if any. Interest income,
foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on
derecognition is recognised in profit or loss.

Debt investments at FVOCI These assets are subsequently measured at fair value,

' Interest income under the effective interest method, foreign

exchange gains and losses and impairment are recognised
in profit or loss. Other net gains and losses are recognised
in OCI. On derecognition, gains and losses accumulated in
OCI are reclassified to profit or loss.

Equity investments at These assets are subsequently measured at fair value.

FVOCI Dividends are recognised as income in profit or loss unless
the dividend clearly represents a recovery of part of the cost
of the investment. Other net gains and losses are recognised
in OCI and are not reclassified to profit or loss.
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Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability
is classified as at EVTPL if it is classified as held-for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair
value and net gains and losses, including any interest expense, are recognised in profit or Joss.
Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Intercst cxpense and foreign cxchange gains and losses are recognised in profit
or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Impairment of financial assets

The Company recognises loss allowances for expected credit losses on:
-financial assets measured at amortised cost; and
-financial assets measured at FYOCI.

At each reporting date, the Company assesses whether financial assets catried at amortised cost
are credit-impaired. A financial asset is ‘credit-impaired” when one or inore events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred,

Evidence that a financial asset is credit-impaired includes the following observable data:

— Significant financial difficulty of the borrower or issuer;

— A breach of contract such as a default or being past due for 80 days or more;

— The restructuring of a loan or advance by the company on ferms that the company would not
consider otherwise;

— It is probable that the borrower will enter bankruptey or other financial reorganisation; or
—The disappearance of an active market for a security becausc of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses,
except for the following, which are measured as 12 month expected credit losses:

— Debt securities that are determined to have low credit risk at the reporting date; and

~ Other debt securities and bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since initial
recognition,

Loss allowances for trade roceivables are always measured at an amount equal to lifetime
expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible defavlt
events over the expected life of a financial instrument.

1 2-month expected credit losses are the portion of expected credit losses that result from default
events that are possible within 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credif risk. )

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue cost or
effort, This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward-
looking information.

Measurement of expected credit losses
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are
measurcd as the present value.efabicash shortfalls (g, the difference between the cash flows
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due to the Company in accordance with the contract and the cash flows that the Company
expects to receive).

Presentation of allowance for expected credit losses in the Balance Sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross

carrying amount of the assets.

Write-off . . .
The gross carrying amounnt of a financial assel is written off (either partially or in full} to the
extent that there is no realistic prospect of recovery. This is generally the case when the
company determines that the debtor does not have assets or sowrces of income that could
generate suffictent cash flows to repay the amounts subject to the write-off. However, financial
assets that are written off could still be subject to enforcement activities in order to comply with
the company’s procedures for recovery of amounts due.

Derecognition

Financial assels

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial agset
are transferred or in which the Company neither transfers nor retains substantially ail of the
risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its Balance
Sheet, but retains either all or substantially all of the risks and rewards of the transferred assets,

the transferred assets are not derecognised.
Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged
or cancelled or expire.

The Company also derecognises a financial Hability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified
terms is recognised in profit or loss.

Income recognition
Interest income

Interest income from debt instruments is recognised using the effective interest rate method.
The effeclive interest rate is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to the gross carrying amount of a financial asset.
When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses.
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g)

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established,
it is probable that the economic benefits associated with the dividend will flow to the Company,
and the amount of the dividend can be measured reliably.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance
Sheet when, and only when, the Company currenily has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or to realise the asset and settle
the liability simultanecusly.

Non-derivative financial assets — service concession arrangements

The Company recognizes a financial asset arising from a service concession arrangement which
it has an unconditional contractual right to receive cash or another financial asset from or at the
direction of the grantor of the concession for the construction or upgrade services provided.
Such financial assets are measured at fair value upon initizl recognition and classified as trade
receivables. Subsequent to initial recognition, such financial assets are measured at amortised

cost.

h) Inventories

)

)

Inventories which comprise contract work-in-progress, stock-in-trade (inchuding spares and
consumables) are stated at the lower of cost and net realisable value, net of provision for
obsolescence. Cost of inventories include all cost of purchase, cost of conversion material costs
and other costs incurred in bringing the inventories to their present location and condition. Costs
of purchased inventory are determined after deducting rebates and discounts, Net realisable
value is the estimated selling price in the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to make the sale.

The comparison of cost and nct realisable value is done on an item by item basis. The basis of
determining cost for different categories of inventory is as follows:

Spares and consumables Weighted Average basis
Stock in trade Weighted Average basis
Contract work in progress Actual contract gpecific cost till date

Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents

inchides cash on hand and other short-term, highly liquid investments with original maturitics
of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet.

Employee benefits

Shori-term employee benefits
Liabilities for wages and salaries, including non-monetary bencfits that are expected to be

settled wholly within 12 months after the end of the period in which the employees render the

related service are recognised in respect of employees’ services up to the end of the reporting

period and are measured at the amounts expected to be paid when the liabilities are settled. The
vee benefit phrtf a3 in the balance sheet.
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(i)

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay
further amounts, Obligations for contributions to defined contribution plans are recognised as
an employee benefit expense in profit or loss in the periods during which the related services
are rendered by employees. Retirement benefits in the form of superannuation is a defined

.contribution scheme and the contribution towards defined contribution, scheme is charged to

the Statement of Profit and Loss of the year when the contribution to the Fund is due.
Defined benefit p.lam.'

Gratuity
A defined benefit plan is a post-employment benefit plan other than 2 defined contribution plan.

The company’s net obligation in respect of defined benefit plans is calculated separately for
each plan by estimating the amount of future benefit that employees have earned in the current
and prior periods, discounting that amount and deducting the fair valuc of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using
the projected unit credit method. When the calculation results in a potential asset for the
company, the recognized asset is limited to the present value of economic benefits available in
the form of any future refunds from the plan or reductions in future contributions to the plan
(‘the asset ceiling’).

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses,
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised in OCL The company determines the net interest expense (income) on
the net defined benefit liability (asset) for (he period by applying the discount ratc used to
measure the defined benefit obligation at the beginning of the annual period to the then-net
defined benefit liability (asset), taking into account any changes in the net defined benefit
liability (asset) during the period as a resuli of contributions and benefit payments. Net interest
expense and other expenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss
on curtailment is recognised immediately in profit or loss. The company recognizes gains and
losses on the settlement of a defined benefit plan when the seftlement occurs,

(ii) Provident fund

The cligible employees of the Company are entitled to receive benefits under the provident
fund set up as an irrevocable trust. Both the employees and the Company make monthly
contributions at a specified percentage of the covered employees’ salary. The aggregate
contributions along with interest thereon are paid at retircment, death, incapacitation or
termination of employment. The interest rate payable by the trust to the beneficiaries every year
is notified by the appropriate authorities. The Company has an obligation to make good the
shortfall, if any, between the return from the investments of the trust and the notified interest
rate. The annual contributions paid by the Company to the provident fund are charged off to
the Statement of Profit and Loss. In addition the Company provides for the interest shortfall, if’
any and is determined annvally based on an independent actuarial valuation report.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial -

assumptions are charged or credited in other comprehensive income in the petiod in which they
arise.
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(i) Compensated absences

K

The employees can carry-forward a portion of the unutilized accrued compensated absences and
utilised it in future service periods or receive cash compensation on termination of employment.
Since the compensated absences do not fall due wholly within twelve months after the end of
the period in which the employees render the related service and are also not expected to be
utilized wholly within twelve months after the end of such period, the benefit is classified as a
long-term employee benefit. The Company records an obligation for such compensated
absences in the period in which the employee renders the services that inorease this entitlement.
The obligation is measured on the basis of independent actuarial valuation using the projected
unit credit method. 'The benefits are discounted using the appropriate market yields at the end
of the reporting period that have terms approximating fo the terms of the related obligation.
Remcasurements as a result of experience adjustments and changes in actuarial
assumptions arc recognised in profit or loss.

Termination benefits

Termination benefits are payable when employment is terminated by the Company hefore the
normal retirement date, or when an employee accepts voluntary redundancy in exchange for
these benefits. The Company recognises termination benefits at the earlier of the following
dates: (2) when the Company can no longer withdraw the offor of those benefits; and (b} when
the entity recognises costs for a restructuring that is within the scope of Ind AS 37 and involves
the payment of terminations benefits. In the case of an offer made to encourage voluntary
redundancy, the termination benefits are measured based on the number of employees expected
to accept the offer. Benefits falling due more than 12 months after the end of the

reporting period are discounted to present value.

Revenue recognition

The Company derives revenue primarily from the sale of Ricoh products and other IT
equipment, together with implementation, integration, maintenance and related support
services.

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value
of consideration received or receivable. Amounts disclosed as revenue is net of taxes, rebates,
returns, trade allowances and amount collected on behalf of third parties. Revenue is recognized
when the significant risks and rewards of ownership have been transferred to the buyer,
recovery of the consideration is probable, the associated costs and possible return of goods can
be estimated reliably, there is no continuing effective control over, or managerial involvement
with, the goods, and the amount of revenue can be measured reliably.

Revenue from services is recognised when the significant terms of the arramgement are
enforceable, services have been delivered and collectability is reasonably assured. The method
of recognizing the revenue and cost depends on the nature of services rendered.

(@) Time and material contracts

Revenues and cosis relating to time and material contracts are recogniscd as the related services
are rendered. '

(b) Fixed price contracts

Revenues from fixed price contracts including implementation and integration services are

pritestones which represent deliverables
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{c)

(@)

(e)

D

accepted by the customer or deliverables where the Company is assured that delivery will be
accepted by the customer and collectability is reasonably assured. The Company estimates total
costs and fotal revenues on such contracts on a regular basis. Where (he estimate of total costs
exceeds total revenues in an arrangement, the estimated losses are recognised in the statement
of profit and loss in the period in which such losses become probable based on the current

confract cstimates.

Maintenance contracls . . .
Revenue from maintenance contracts is recognised ratably over the period of the contract.
When services are performed through an indefinite number of repetitive acts over a specified
period of time, revenue is recognised on a straight line basis over the specified period unless
some other method better represents the stage of completion.

Service concession arrangements
Revenue related to operation or service revenue is recognized in the period in which the serv ices
are provided by the company consistent with the company’s accounting policy on recognizing

revenue on service contracts.

Multiple deliverable arrangemenis

When two or more revenue generating activities or deliverables are provided under a single
arrangement, each deliverable that is considered to be a separate unit of account is accounted
for separately. The allocation of consideration from a revenue arrangement to its separate units
of account is based on the relative fair value of each unit in accordance with the principles given
in Ind AS 18. The price that is regularly charged for an item when sold separately is the best
evidence of its fair value. In cases where the Company is unable to establish objective and
reliable evidence of fair value, the Company has used either cost plus reasonable margin method
or residual method to allocate the arrangement consideration, In cases of residual method, the
balance of the consideration, after allocating the fair values of undelivered components of a
transaction has been allocated to the delivered components for which specific fair values do not

exist.

Tn instances when revenue is derived from sales of third-party vendor services or maierial,
revenue is recorded on a gross basis when the Company is a principal to the transaction and net
of costs when the Company is acting as an agent between the customer and the vendor. Several
factors are considered to determinc whether the Company is a principal or an agent, most
notably whether the Company is the primary obligor to the customer, has established its own
pricing, and has inventory and credit risks. "

Borrowings
Borrowings are initially recognised at fair vatue, net of transaction costs incurred, Borrowings

are subsequently measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in profit or loss over the period of
the borrowings using the effective interest method.

The fair value of the liability portion of a redeemable non-convertible debentures is determined
using a market intcrest rate for an equivalent redeemable non-convertible loan from an
unrelated party. This amount is recorded as a liability on an amortised cost basis until
extinguished on redemption of the debentures. The remainder of the proceeds is attributable to
the equity portion of the instrument. This is recognised and included in shareholders” equily,
net of income tax effects, and not subsequently remeasured.

Borrowings are removed from the balance sheet when the obligation specified in the contract
is discharged, cancelled or expired. The difference between the carrying amount of a financial
igbility that hag besa.gxtinguished or transferred to another party and the consideration paid,

1B 3xsets transferred or liabilities assumed, is recognised in profit or loss.
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Borrowings are classified as current liabilities unless the Company has an unconditional right
to defer settlement of the liability for at least 12 months after the reporting peried. Where there
is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting
date, the entity does not classify the liability as current, if the lender agreed, after the reporting
period and before the approval of the financial statements for issue, not to demand payment as
a consequence of the breach.

m) Borrowing costs

Borrowings cost arc interest and other costs (including exchange differences relating to foreign
curroncy borrowings to the extent that they are regarded as an adjustment to interest costs)
incurred in connection with the borrowing of funds. General and specific borrowing costs that
are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is required to complete and prepare the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of
time to get ready for their intended use or sale. Other borrowing costs are expensed in the period
in which they are incurred.

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. Management periodically cvaluates positions taken
in tax returns with respect to situations in which applicable tax reguiation is subject to
interpretation. It establishes provisions where appropriatc on the basis of amounts expected to
be paid to the tax authoritics.

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred income tax is not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax
is determined using tax rates (and laws) that have been enacted or substantially cnacted by the
end of the reporting period and are expected to apply when the related deferred income fax asset
is realised or the deferred income tax liability is seftled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses only If it is probable that firture taxable amounts will be available to utilize those
temporary differences and losses. Deferred tax assets — unrecognized or recognized are
reviewed at each reporting date and are recognized/ reduced to the extent that it is probable/no
longer probable respectively that the related tax benetit will be realized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
cutrent tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to seitle on a net basis, or to realise the asset and
settle the liability simultaneously.
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0)

P)

Q)

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity. In this case, the tax is
also recognised in other comprehensive income or directly in equity, respectively.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
consiructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure
required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognized as finance cost. Expected future operating losses

are not provided for.

Warranties
Warranty costs are estimated on the basis of a technical evaluation and past experience.

Provision is made for estimated liability in respect of warranty costs in the year of sal¢ of goods.

Onerous contracls

A contract is considered as onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obli gations under
the contract, The provision for an onerous contract is measured at the present value of the lower
of the expected cost of terminating the contract and the expected net cost of continuing with the
contract. Before such a provision is made, the Company recognizes any impairment loss on
assets associated with that contract.

Contingencies
Provision in respect of loss contingencies relating to claims, litigation, assessment, fines,
penalties, etc. are recognised when it is probable that a liability has been incurred, and the

amount can be estimated reliably.

Contingent liabilities and contingent assets

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or nonoccurrence of one or
more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past evenis where it is either not probable that an outflow of

- resources will be required to settle or a reliable estimate of the amount cannot be made

Contingent assets are not recognised however are disclosed in the financial statements where
an inflow of economic benefit is probable. Contingent assets are assessed continually and if it
is virtually certain that an inflow of economic benefits will atise, the asset and related income
are recognised in the period in which the change occurs.”

Derivatives
Derivatives are initially recognised at fair value on the date a derivative contract is entered into

and are subsequently re-measured to their fair value at the end of each reporting period. The
company enters into certain derivative contracts to hedge its foreign currency risks which are
not designated as hedges. Such contracts are accounted for at fair value through profit or loss
and are included in statement of profit and loss.

Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised

cost uging the effective interest less provision for impairment.
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s)

t)

Trade and other payables

These amounts represent liabilities for goods and services provided to the company priot to the
end of financial year which are unpaid. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the

effective interest method.

Segment reporting

Operating segments are reporled in a manner consistent with internal reporting provided to
chief operating decision maker. The Board of Directors of the Company has been identificd as
chief operating decision maker which assesses the financial performance and position of the

Company, and makes strategic decisions.
Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing:

¢ the profit/(loss) attributable to owners of the company

by the weighted average number of equity shares outstanding during the financial year

(i?) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per

share to take into account:

» the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

 the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.
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Note 4: Intangible assets

Computer
Goodwill Trademarks soltware Total
Year ended March 31, 2017
Deemed cost as at April 1,2016 ) ' - i 470 471
Additions - - 75 75
Adjustments* - - - -
Closing gross carrying amount as at March 31, 2017 . . ' 545 546
Accumulated amortisation
Opening accumulated amortisation - - - -
Amortisation charge for the year - 1 153 154
Closing accumulated amortisation as at March 31, 2017 i { 153 154
Net carrying amount as at March 31, 2017 - - 392 392
Year ended March 31, 2018
. Gross earrying amount as at April 1, 2017 - 1 545 546
Additions - - 51 51
~ Disposals - - - -
- Adjustments* - (23) (23)
Closi i t h3 17
osing gross carrying amount as at Mare 1,20 i I 573 574
Accumulated amortisation
Opening accumulated depreciation - I 153 154
Amortisation charge for the year - - 153 1353
Disposals - - . .
Closing accumulated amortisation - 1 306 307
- 267 267

Net carrying amount as at March 31, 2013 -

A djustments represent arpount written off during the year. .
. The Company has elected Ind AS 101 exemption and continues with the carrying value for all of its intangible assets as its deemed cost as at the
! date of transition i.e. 1 April 2016, Further, the Company has availed the exemption provided under Ind AS 101 for not applying Ind AS 103 in

© respect of business combinations prior to the date of transition.
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(Rupees in fakhs, unless othierwise siafed)

Noie 5 : Tovesimenls {Non cutrrent)

Particulars Asaiboreh 31, AeatMnrch3l,  Asal Apeil1, 2016
2018 2017
Nan-trade {umquoted} investmenis
Tnvesiment in equity instaments - - -
308 010 (March 31, 2017: 398,910, April 1, 2016 398,910) 2quity sheres of
IDC Electronics Limited of INR 12 cach, Aally paid up [at sost less provision
for diminulion of TNR, 39 lakhs (March 31, 2017: [NR 39 lakhs, April 1, 2016
TN 39 lakhs) The carmying value of this investment is INK | {March 31, 2017
INR. 1, Apiil 1, 2016 TNR 1))
. . ) . .
Aggregate cost of ungquoted non-cwrrent lnvesiment 39 10 19
Aggregate value of provision on unguoted mon-current investments 39 ) 19
Note 6: Loans
Enrticulars As ot March 31, 2018 Az at March 31,2017 As at April 1, 2016
Curreni Mom-current Curremt Mon-current Conrrent Non-turrent
(tlnsecured, considersd good, nnlass slated otherwise)
|

Secusity deposits
- considered good 5133 4515 2,913 3,207 6,859
- considered doubtfui - 033 - 1115 1,115

5,133 5448 193 4,322 Boi4
Less: Allowanee For doubtful security depasts - (933) - (1,115 (1,115)
Totalleans 5,133 4,515 2,913 3,207 5,099

8%
‘ﬂ
(ea] T
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Note 8 : Incone tax assets {nef)

Particulars
Ineome tax asset (net of provision for income tax}

Net income tax assets at year end

As nt March 31, 2018 As at March 31, 2017

4,464

2,707

As at April 1, 2016
i)

d 464

1,767

T
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~ Ricoh Indin Limited
. Notes to financial stntements for the year ended March 31,2018

(Rupees-in fokfis, unfess otfierwise stated)

Note 10 : Invenlaries

Particulars As at March 31, 2018 As al darch 31, 2017 As at April 1, 2016

fvatued ar lower of cost and net realisable vatue)

. Btock-in-trade 8.264 17558 34,461
' Contract work-in-progress (lying with third parties) 12,711 5,770 14,733

Total inventories 20,975 33,328 49,194

. (i) Provision for obsolescence and defective / damaged inventories amounting 1o INR 8,752 |akhs (March 31, 2017: INK 7,209 lakhs, April 1, 2016: INR 12,514 lakhs has been recognised in

" the statement of |;roﬁt and loss.
(i1} Includes stock in transit INR 2,61 R Iakhs (March 31, 2017: [NR 2,764 lakhs, April 1,2016: INR 8,649 lakhs)
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(Rupees in lakhs, unless otherwize siated)

Note 1 : Trade receivables

As at March 31, 2618

Asat Mareh 31, 2017

As at Awril 1. 2016

Particulars
Unsecured, considered good 37,578 55,296 34,837
Unsecured, considered doubtful 30,449 8,761 8,247
68,027 64,057 03,084
" Less: allowancs for expected cradit loss {30,449) {8761 (8,247)
Tuotal trade receivables 37,578 55,296 54,837

Note: The exposure o financial risks and-fair value measurement related to these financial instruments is described in Mote 32.

Mete 12 : Cash and cash equivalengs

" Particutars As at March 31,2018 As al March 31, 2017 As ot April 1, 2016
Balance with banks
- on current acconnts 14,009 1,285 3,021
- oh deposit aceounts (with eriginal maturity of 3 months of less)* 18 400 1M
Cheques on hand 337 1,368 953
Cash on hand 1 2 6
Tatat cash and cash equivalents 14,405 3,355 4,083
* Bank deposits represent fixed deposits placed as security for bank guarantecs.
Hate; There are no repatriation restrictions with regard to cash and cash equivalents as at the end of reporling period and prior periods.
Note: The exposure to financial risks and fair value measurement related to ihese Financial instruments is deseribed in Note 2.
_ Note 13 : Bank balances other than eash and ensh equivalents
Particulars As at March 31, 2018 As at March 31, 2017 Asat April 1, 2016
_ Unpaid dividend account 4 8 8
Bani: deposits {due for maturity within 12 months of the repening datz)
6,639 1,441 1,389
. Total baok balances athers than cash and cash equivalents 6,667 1,449 1,897

* Bank deposits represent fixed deposits placed as security for bank guarantees.
Note; The exposure o financial risks and fair value measurement related to these financial instruments is described in Note 32.
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14 (a) Equity share capital

Turticulary As at March 31, 2018 Az ae March 31,2017 Ag at April L. 2016
Number of shares Amouni __Number of shires Amgunl  Number of shares Anmpunl
Authorfsed share capitnl
Equity;shares-of INR 10 cach 45,000,000 4500 43,000,000 4500 45,000,000 4500
7 5% Cumulolive redeemablc prefrence shares of INR 100 cach 500,000 Sir 500,000 00 S 1) 500
45,500,000 5000 5,500,004 500 45,500,000 50000

Lssued capilal
Exquity shares af THR L0 each fully paid vp 39,768,161 3077 30,768,161 3w 39,768,161 32T

Subscribed and paid up capkal*
Eauiy shares of IR L0 each lully paid up 39,746,761 1977 39,766,061 3097 30766901 1977,

* O 15 October 2016, 10,550,702 shares hald by MRG Gronp Limited were cancelled and re-igsied al 2 pamium.
wexcdudes 1,200 {Marcl 31,2007 120D, April 1, 2016 1200) equily shars o' NE 10 cach have becn forfeiled valucd al TR 0.04 lohs,

Teconcifitivs f the mumber of shares and amount outsoanding at ihe beginning anid at the cad of the reporting period

Partculars As at harch 31, 2008 Ax i Mareh 31,2007
Numbser of ghares Ampunt  Muniber of shares Ampunt
Equity shaces oulstanding at the begimping of e ycar 39,766,961 ER il 20340961 19T
Add; Equity shares issued dunng the year - - LD, 050,792 100646
Tess: Equity shantt cancelled during Lhe year - - 10,950,792 LO%6
Shures ostaading el the end of the year 29,766,961 3977 39,766.96] 3017

Rights, preferences and restriciions atlacked tb equity shares
The Compacy has singh class-of equily dvares having a por valic of INR. 100 per shore. Each shareholder is eligible for ont vole por shars held are endifled to receivo dividend as declured from
(it time, In the ovent af liguidtion , the cquity sharchokiers ore dligible 1o recelve Lhe remiining assels of the Contpany after distribution of all prelerential amount, in prop {0 theic

Shares of the tompany held by holdingfultimate. halding company

As ot March 31, 2018 As it March 2E, 2017 As ol April 1, 1016
Mumber of shares Humber of shares Nuonher of shares
Ricoh Company Limited, Japan 1E310,578 15,310,578 18,310,578

{Imnsediale and ullimate lolding company )

Detaide af charehodders holding more fhas 5% of the 1012l nwmber of equity shares in the Company

Fariiculacs As nt March 31,2018 As at March 31,2057 As at April 1.2016
Number of shares % holdi Number ol ghares %% holdin Number of shares % holdin

Name of shareholder

- Ricoh Cotapany, Eimitsd, Japan 18,316,578 45% 15,310,578 5% 18,310,578 J6,04%

< NRG Groams Timited 10,959,792 % 10,959,792 2% 10,359,792 I7.56%




Note 14 (b) Orher scuity

Asat March31. 2018

Ag at March M. 2017

As at April 1, 2016

Particulars

Retained camings (226,468} (137,03%) (104,308)
Securilies premium 124 111,204 -
Capital mserve 1,103 1,103 7
Capital redemplbm reserve S0 30 S04}
Debenis redeniplion reserve 5,004 3,000 5000
Qulier tomprefienzive ind e 13 |3 .
Tatak ather equily (i08,614) {59,243 (D2 A01)

Naluee pnd purpose of olher reserves

Retnined exrnings
Relained camings represent Ui mecaniulated losses that U Conpaary I till date,

As mt March 341, 2018

As ot March 31,2007

Parsticulacs
Qpening halance 117058 {104,358}
+ Net loss lor Ui year . N [XI0] 132,650}
Closing balance (226,458} {137,058)
Securitics premium

Soouritics promiunm represents sharo issued al p

besa share issuc sxp ~ea. The reserve iz utilised in accordance with ihe provisions of the Companies Aal, 2013,

As 2l March 31, 2018

Asg at March 31, 2017

Farticulacs

QOpening bolanca 120 -
Add: Fremium on equily shaces re-issucd - 111204
Closkg balance 111,204 131,204

Capitel reserve

Thie reserve is crented based on stalulory requirenient under the Compnaies Act, 2013 o Lhe erst

issug af 10,959,792 shares hekd by NRG Groug Limited during the yoar ended March 31, 2017

Asat Darch 31, 243

Asat March 31,1017

while Contpanies A, 1956, The recarve inchides INR. 1,096 lakhs created on canceliation and re-

Fasticularz
Opening bolance 1103 7
Agdd; Cancellation of shares . 1036
LHagng balance 1,103 1,103
Capital redemplion reserve
The caprital redemplion reservs whs crealed ns per Ihe requi of the G Act, 1956 demiplion of 7.5% Intive redeemoble prefennoe shates.
Particulars A3 at March 31, 2018 AsacMorch 31, 2007
Opening billares 300 S

500 54

Closing balnnce

Debenture redemplion reserve
s per the Companics (Share Capital and Debontwes) Rubes, 2019 (ameaded), the: Company is requived (o ereate debenire cedemption ressove oul of profits, which iz wvailuble for payment of
dividend, squal 1o 25% of the amount of debentures issued, Accordingly, the Compony had approprsied 25% of the debenturcs isued which would bo wiklized Ior redemplion of debontures

during its molunity.

A3 at March 31, 2018 A at March 31, 2017

Particolars
Opening balnnee 5,000 5,000
Closing baance 5,000 S/000

Other camprchensive income
This Tepresents iters of ineome and expense thol arenal recognised i profil and Jass bol are shown i the siaicmem ol prodit and loss a5 “Olher

comprehensive income”. This comprises ecluneinl gain / loss on rmeasurement of defined benelil plans.

As st March 31, 2018 Az at March 31, 2007

Fartiulars

Opening balanco ] -
Remeasurements of delined bonefil Yabiliby (assel) 35 8

Trameder o relained camings . .
Chazing balance 43 8




Ricoly Indin Linited
Motes to linnmeial stotements for the year ended March 31,2018
(Rupees in laklis, uinless ofherwise siated)

Note 15 (a): Non-current borrowinga

Partiulars Matlurity date Terms of As ot March 31,  Asat March 31, AsatApril 1,
repayment s 2017 016
Redeemable non-convertible debentures
Unsecured
Ricoh Asia Pacific Pte Limited - fellow subsidiary 20,774 24,166 21,133
2,000 urits( March 31, 2017: 2,000 units; April 1, 2016 2,000 unite) of 7.2% per anowm non-convertible 10-Sep-20 Single rpayment
debentures of INR 10 fakhs sach were aliotied on 10 Scptember 2014, These debennaes are unsecured, listed, at the end of the
rated were redeemupble at face value on 10 September 2017. The interest on these debentures is due for term
payment on half yearly basis, The debentures have besn renewed with same ferma and condifions and with a
modified interest rate of 7% per annum during the finaucial year 20 17-18 for 2 further duration of 3 years.
. N v . '
20,714 20,166 21,133
Less: Cutrent maturilies of long-term bomowings (included in notc 16} - 200,000 -
Less: Interest accrued {included in note 15) T 164 1,133
‘Fotal mon-current borrewings 201,044 - 24,000
25 Co
f
v




Ricoh Indin Limited
Notes 1o Maancial stalemvents For the year ended March 30,2018
(Rupess i Jakhs, iwness orperwise srafed)

Mote L5 {b): Corrent borrewings

FParticulars Azt March 31, 2018 Az g March 31, 317 As at April [, 2016
Unsecw red
Leans cepayable an dengind
Faom banks
Cash gredit - 26,103 B4,078
Against ook debrs - . 33,367
Vendor financing - . 18,282
Buyec's line of cradit - - 19,185
Working capital loan - 20,500 a7,967
From relsted pariy
Ricoh Company, Limited 129508 - -

. B . . +*
Frem others
TFrade receivable Faancing - - EX 75
Totnl current borrewings 120524 104,603 214,508

+ Pursgand 1g withdrawal of inancial suppotl (o the Company by Riceh Cotrpany Limited, fapan (RCL, ukimate paréul company) during the camend finaiint year, all the loans tuistanding [rgam chie banks in (e nanure of cash credil and

working capital demand e wirch were covered oy Stand-by loiicr of crodil (SELC) issucd by ROL, demandnd by thc bank ing CiliBank N, A, BINE Faribas, 115BC, The Bark of Tokyo-Mitsubishi U Lid. ard Mizuho
Bank Lid RCL paid the afpresad ousianding amownts Ly e banks and dingly, the anounl payable e RCL k& new inchiged under d loans. In ol ¥ fiprmal werans ol <xndhi inkrest has been aceneed
by (e Compay on meh botrewings

For tha year ended 31 March 2817, loans repayatik on demand inclede cash eredit and working capital demand loans sanctioned by CiiBank N4 , BNP Paribas, HSBC, The Bonk of Tokya-Mitsublshl UKT Litd, ond pMizghio Bank Lid.
Thesa are #vailed in Indian Rupees Dorng the yeor ended 71 March, 2017 tha interes) mtes ramged from 7. 20% lo 16.50% per aunum (Previous year: £.40r% b0 16.50% per annum}, Thocash credit and working capital ban sere bocked by
Standby lelier ol cradit given by the ulmate parant compary Ricoh Company, Limited, Jopan.

L

Fot the year ended 31 March 2016, Loans copayable on demand include cashcredit, overdeall, biyer's cradii, vendior peccunls seceivable Ime aod working capilal demand boan sanctioned iy CluBank M.A., BNP Paribas,
H3BC, Dewsche Dank AG, Dank of America N , The Bank of Tekyo-Mitsvbdshi UF) Lid., Indusind Bank, Mizuko Rank Lud. and Scei Bquipment Financs Limited. These areavailed in Indian rupses and in foreign cancncy which carmy
flgating interest rate calvwlued in acoordancs witlt the tomes of the arrmgemenl which isa pecified benchmark rale {reset ot periodic inlervale), ndjusted for ngreed spread. During the year ended 91 bvteh, 2016 tha interesi sl o [ndian
curtency [oans and forcign curmency 100116 range ficn B A0 10 16-50% per annem acd 6.62% 10 1.96% per annusy respectively.

et deit reconciliadion

As ot March 3], 208 A at March 3L, 207 Az st Apail |, 2016

Cash ad cash equivalents 14,405 3,585 4,083
Curment bormowings {120,524y {106,603} (@14,501)
Hen cumrent b ings (mchuding curment matuntics of long (i boreowings} 120,000 120,000 [20.000)
Net debt (135,123} {123,48) (@30418)

b N¢
LY
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Ricoh Indin Limited
Naies to fnancial stacmests for the vear ended March 11,2008
(Rupees in faths, unless otherutse sioted)

Nole 17 ; Pravisians

Pariieulars As mt March 31, 2014 As at Mareh 31,2007 As il Al 1, 2016
Cyrrenl Nan current Currenl Non typre] Curreit Non current _

Frovislens fer canfovee benelics
Graliry - 78 Eid S48 - Pl
Compensated shsenoes 13 ) 132 320 ™ T2
Ermloves rasention scheme 1 12 3 53 A5 1
Total provislons for emygoyes benefits (A 141 436 236 Lisi 230 1,689
Othey provizisns
Warrtnly T n - . -

© Omerous canliscis 537 n . it L 45 - 4.6
Tatal piher pravisiens {H) lik] - 25 1459 - 405
Total provisiens (A+D) 754 495 GR1 2,640 220 5685
Presision for cmnleves benclits

. + N

. Leaveoldipiions dushinded) :

- Crmuicy
Preseai value Fair vabue of plan aysete Nr1 amount
of deflned benefin
abligsfion
April 1, 2016 N3 i576] 5H
. | Currenl service cost 127 - 127
Imteresr expenssAincomol g . {52 27
- | Tatal ampunt recoenised i or foas 206] 52| 5é
Resmeasurements
Reivm on plan asscts, cxchding amounls inuded in intorest expense! - 16 16
lineoma}
(Qain¥leas from changzs in d hi i Iz - 12
(Qain¥kas fron clianps in finonciol ossmmpHons 3 - 3
Experienrce [gRinslogses [k - [E10]
“Talal amound receenizey jn gibir comiprebensive Income (1) 16 %))
Emiployer conribations - 13 {110
Benefit payments N 151 .
March 3. 2017 LAg1 (5] 507
Apcil 1, 1017 LH (LAt} Go7
Curean servioe cosl o8 . 0%
* | Interest exponself moonee) £7 {49y it
Fazt service ool 47 - 4+
| Totak smourd recogoiseal in profl oF Juss F3 T I—— . | E—)
Remensirements
Redwrn on plan agsets, cecluding smounds imeluded o inkerost expense! - il ral
{incame} .
{SeinMuosx lrom changs n demaogmphi 4 i - 1.1
{Gowm]fluts from chaige in Grancial arcampiions 37 - 37
Experiencs (neinsiosses Uy - {10%)
Total ameunt recoenfzed in pther comperhensive incomg 1643 13 [25)
Emglover conmmibyiioas - 1655} {455)
Beacil poyments {263 a6 .
March 31, 2018 1.0 523} 75

" {iii Emplovee retention scheame {1l Blarch 31, 20061

{4y Defined benefil plant

Pravident (onan:
The Company nannges provident find plon daough Company's swn Providest Fund Trust fior its eipployecs, The plan envisages contribution by ihe cmployer and employess and guarsndees inocresl al he ral nificd by the Provident Fand Auhorive. The
thuticn by ths cmpl, and ¢mpl tngether with interest e payoble of tha fine of scparation frém satvice o retirement which ever is earfier, The Company hos liken the scrariol valuntion of ils interest |kbiligy shorifall as per which an anwum of INK

Mil (March 31, 201 7: THR M, Apn'lr], 20046: THR il has been recoguised az o liobiTity:.

Gratully:
Tha Company provides [or gratuity for employees s per the Faymeni of Gratwity fet, 1972, Employoes who die i continious seavice for o peciod of 3 years e cligible for grotmily, The Emplayocs Gratuity Fund Schanse of erstwhile Gestoiner Yndia Limited ia

manaeed by LAC of India snd the Enployees Gratity Ewnd Scheme of Ricoh Indis Limited is managed by ils own Trust Fand o bedh e Sehcaics arc Defined Benefil Pluns. The present value of sbligation is determined based on ectuarial valustion using the
Projactad Linin Credii Maibod, which recogrizes ench period of sorvice ot givieg risc to addilionat unit of erployees benclit itk and each unit scparately (o bwtd up (e final chligaion.

i) Oriber lome derm benelits

The Company provides for aecumated leave benelil for privilegs leaves for elipible employees vivich iy payable at the time of separarion Trowws thies Commpany or teticencnl, whichever bs carlior subjeet to maxinvum-of 1 days (100 doys foc yoar ending Maech 37
2057 and April b, 2016} based on Inst drawn basic salary, Liabilities with regard (o compensted abscnes sehermre are determined by sctoafial valuation, Acvursulaicd fooves sbhuve 106! days o the cod of cach linanciod year are lopsed..

The Company praovides for aecumelated leave beasi foc sick Tewves for clighle employees subject 1o 3 mpccimum of 30 days (30 days for year eodug Maorch 31 2017 and Aprif 1, 2016). These leaves arc ool encashobde. Lisbilities with regand 1o compensated
b incd by pelwnrint valvation. Accummloied keaves above 20 days ol the end of each finmiciel vear aw Jopsed.

sbsenca sehem

The Comipany provides fr ¢niph iou acheme for ding he perfiormi 1 . The schemi iz based upor aniployee desigration and it paynble @S0/ L00% of Ihe il npolicy amount ot the condition of fullilling e respect ive largel,

Balance sheet ammunis — Frataily
The amaunts recognisad i (he balance sheet and the movements In e net defined benefit oblimalion aver Lhe yeoe are a5 ollows:




Balmnce sheet amounls - Provideni Fuml

The ainewite recognised in the balanoe shoer and ihe movemenis in the nct dofioed benefit abliealion aver the vear ar os flows:

Pravident Foml
Fresent value Fwir valuc of plan assels et amount
ol defined hene Gt
oldigniou 4

April 1, 206 4847 D120y {913
Currend s2rvice eost 319 . 330
Inleresi exponsed(ineomal 4407 29 {1
Tatal arnount cecogaised in r lnss 6] [Lril) N7
Remiwasurenieirs

Rebum on plen nesele, excludme smsant included in interest expmse’ -

(income}

(Geinloss from change in d b 120y 2n

{Gain)Anss b hane in £ . {50y (1]

Eaperience {fiaim Wiessts 100 I 55
"Iglal Amauut recognised In other cpmpreliensive mcowe (330 d 116%

- N N

Enuployes connibutions Gos (928Y {3193
Benefit pasieens £ 0t -
Mareh 31, 20174 3057 {5, 16461 {108} |
April |, 3017 5057 {5,166} {108}
Cuwrrenl sorvice cost A6 36
Tatergst expenselnconc) 44 {4254 20
Past service cosl - -
| Lotal nmound recpgmiged in weaft or logs 230 25 303
Reneauramenis

Reclum on plan gsoeis -

{Gainvlogs from chanie in demiopraphic assumptioes LIEY] 114y

[Craimklazs from changs m Ghanetal sssanmptions kil ) |

Experience {painsMlosses (42 (5} {475
Tetal afseil in wther corm ¢ in (0% &) uaT;I
Emplover contribulions 427 {600 {363Y
Benalit prvmenls {14630 1463 .
Mareh 31, 2018 430 4873 {526

+ There is surplue in the provident fand. hence no lisbility hos been roconndsed. Further. the surlus is allosato 1o 1 copbovess and hence, it recormized a5 assel in (he Inancial stucroents

(iv] Past Emplovmieni Beaeflts
The sinnilicani achuarfl acownplions wem a3 follpws;
_Crmuily Provilesd Fyng
| Particulars Maech 31, 2018 March 31, 2017 Anpil L, 2016 March 31,2018 March L, 2017 Apr 1, 206
Economic Assumntions
Dizcound rate (p.a} 1HE 6.75% 1.50% T.20% 6. 73% T.00%
Snlory erowth ratz (pa.) 40004 6, 0004 T00% - - .
" |Monalicy Tndisa Assured Lives Indinn Assured Lives Tndinn Aszmred Lives Indisn Assurcd Lives Tndian Assured Lives Indien Assured Livey
Mortatity {LALMY (2006- Mertality {200¢- 083 hfortality (200605} Mortality (2006-0R) wllimais Mortalty (2006-08)  [Moriality (2006-03) ultimete

08) modified LIV ulrimas bl uliininde Loble 1abla ullimale Nable leble
Expenetidd rale of rebum on plan aasets {pa} 7200 E.ET% 200 3.65% B0 B.35%
Rehrement ape G Years 60 Yeors 0 Years 0 Yeors 50 Yenrs &0 Vews
Witldrawal rabe i 1% 1A% I b 16%

The asiniates of fonre salary increases, considercd in scluariol valuation, loke stcount of inflation, sentority., pronkolion nnd other relovant Factors, eitch ag supply and demand i the smployment niarkel,
Assumplions regarding fwhrs nuortality are: bosed on published siatistics and monnlicy lables. The calculation of tho dufined benalil obligation is sensilive o 1w nwortaliy Bssunnplions.

The expected retom on plannied sset is based on tha porifolio as o whole and nol on ke sum of the ret

monagement and hiziorieat remme of tho plaw asses.

i} Bensitivily anabrsis

The el

" Thosensilivity of the defined benoit oblization 1o chanezs in the weighled pringinal assuoutons ore-

| assel calcpon

um iz besd ai soveral appli

Tmpact on ilefined Benclit obli Gratuily}
March 31, 2015 Blarch ], 2017 April
Diella BElset of 50 bosiz poinda Cliatie in el of discounting S50 L163. 1120
Dielin FiToct af - 59 basis painis Chang in rate of discountine [KTH 1301 Li7s
Dielia EfTect af 70 bagiz painiz Chenee in rate of salary increase Lol L1553 ) L66
I -3¢ bagix poinls Chonas ¥ Epalary increasc 2913 L] j K]

The above seasitivity anolysis is based on a change in an assunpiion whiks holding all cther assumpiions constand, Tn prociice, this is wnlikely i oceur, ond changes in some ol the
gni ial i o same mcthod {present valua of the dofined bencdit obligation catenlaled with tha projectsd unit ¢redit method at the end of Thn reporting period} fas been applicd as when eabeulatiig Lhe dalined benefit

benefil abliy

bl Foctors mainly the coup

My b

Lated When ealoutati

of plan ussels beld, assessed risk of tha weset

ke seasiliviey ol the defined

Tighinty recognised in rhe balange sheet. Thc:rulm-d aed type ofussaunpicns vsed in prepaniag the ity mbalyais Iy ToAlowed in all the reporting periods

{vi) Tt major eatezorles of plans ascols ave a3 folkows:

Gruuiy March 31, 2818 March 32, 2017 April 1, 2016
Unguoted % " I T % ] ] _in%

Bonds 1020 100% prol  wn 1576 100%

Providen) fual March 31, 2011 March 35,2017 Al ], 2006
Voquoied in % mpced it Unguoigd in %

A1) 100% (B166)] 100% 40 100%

Government securitize (Center and Siate) {1153} M [1.138) rlcd {1.576) 3%

High quality cocpondlo bands (including public scetor bonds) 2.508) % (2,760 ey 2A06)| do,

Speciol deposil occounts - [E5TN] 20%% {261} 17 {33E), 194

(lier 2507 5% {238 % - -




il Risk cmesore
Throueh e defined benefit plans, the Company is exposed 10 number of osks, G wosl signinant of which ore deladled below:

[mtercst rate risk ; The defined benafil oblipalion <olculyied uses o discooat rale based on povermunent bonds. Bond vield does have inverse rlauonsionship vth defined beneln obligation.
Satury infMatlon risk @ The presomt vale of the defined bene(in plan liokility is colelaied by reference to tho future salorics of plan pirticipatils. As such, an increase in the salary of llk: plan porticipants will increass the: pan”s ligbility
Invesiment rith : I pla it fanded then asscts lisbilivies mizmateh nnd aolual indestment retum on asscls lower han the disconnt rate assumed at the last valuation due can ingaci the liatunly.

ilhdrawal. disability ond reti The eieet of Ukese decrememls o (e defined benefil abligation is nal staighl forward and depends

Demographic risk 1+ This ia the rick of vaciabiliny ol resulis dua lo unsysicmalic nature of decrements that inchwdz morality, w
wpan the combimalien of selary inercaso, dcount ralc and vesting ¢riteria

{viv) Defined beaeNt linbllicy and caplover cantrikaltons

Tive Company has agreed dhed it will in 1o eliminate the deficitin defincd bonelit goatully plan over tbe couing year. Puding levels o mpaitored oo on onnual basis and The current sgreed contribution raue io as advised by the insurcr. Thie Campany eansiders thot
{he contribulion rules set o1 the Jost valualioo dufs are sufMcient o elininote the deficiy over the coming years and thay egular contibutions, which 10 based on servioe cosls, will nol incrense significanth.

Expested contribulions I ot wuiplos it denelil plan for the voar endiny, March 31 2019 is INR 13 lakls . v

T weidiled wverase duration of the defincd benchil oblieation is 5 vears (3 veors for Maorch 31 2007 and Awil | 2016), The cxpecied waluriey anobysiz of wnd: d exotainy is o3 Fallows:
' Paridculnrs Legs than Biwetn Benveen Beea Breween Beyoml 5 years

VCAT L=2vears 1-Fxcars 3 -4 vears 4-5 Yomry

Mareh 31, 2010

Thehined bemelit ohligation
| Gramiry 208 - M5 . 208 174 153 I
[ Tonl 295 Ha 208 144 133 410 ]
March 31, 3017

Deefiined benefil ohlirntion

Groaity 312 247 pit] 198 18} [
Tatal 32 7 218 98 a7 _56] |
Merch 31, 2016

Defined benslal oblization

Graluily . 192 ] 27 150 137 27 946
Tatal - 192 7 198 99 17 bii]

. Gther provisions
FProvision for worcroaly
A provision is estimated for expected wamanty claims in respect of products sold during the year on the basis of esfi ANl pash cxpeiience reg
axpeeied thal mosi of this cost will be incurred over the next 12 months,

ding feilure trends of products snd costs of reclification or replacement It is

_ Provisipn for Guerons coutrocis
The Company creates a provision on cerlain loss making eontracts. The canlracts are far varying duratian and the expected outfow on ihese canlract would be-over the unexpired lenuze of the contracts.

(i) Movemaonls in provishng
Mavements in each class of pravision during the financial year, are sel aut below:

Warranties Omerous Coniracts
Provision 22 on 1 Apiil 2016 - 4,006
Addition during the year 27 IR
Reversal ducing ths year - (1.549)
Utilisation during the year . (538)
Frovitlon as nt 31 March 2067 2 1,457

Warranlies Qaecous Condeacls
Pravition az on 1 April 207 rxl L3857
Addition dusing the vear ° -
Reversal during the yea - 570y
Utilization during the year . . (360)

Piovition as nt 31 March 2018 36 517




Ricoh India Limited

Notes to financial statements for the year cnded March 31,2018

(Rupees ini lokhs, unless othenvise stated)

Note 18 ; Other non-current liabilities

Particulars Asat March 31, 2018 As at March 31, 2017 As at'April 1, 2016
Unearned revenue 13 4 4
Advance from customers 20 28 39
Total other non- carrent liabilities 33 32 43
Note 19 ; Qther current liabilitics

Particulars As at Maxch 31, 2018 As at March 31, 2017 As at April 1, 2010
Statutory dues

- Tux deducted at sovrce 206 212 444
- Provident fund and employee state insurance 59 0 a4
- Value added tax - - 633
- Other statntory dues 2 7 7
Adyance fiom customers 70 5,344 5,184
Hncamed revenue 9,331 10 24
Total other current liabilities 9,674 5,643 6,566




B Ty

Nole 20 : Trade prysbles
Farticulurs A3 At Mareh 21, 2008 As at March 14,2017 As M Apnl 1, 2014
Trade payables

- 1otal cutstanding dues of mricro and sl enterprises (Refer 1o note 35) 3] 0 -

- total vutstanding dues of ereditors olfver than micro and swall enlerprises 83918 TLT¢I 44,57
Tatal irade payables BdG1d TLBL 44,379




Ricoh India Limited
Notes to financial statements for the year ended March 31,2018
(Rupees in lakhs, unless otherwise siated}

Note 21 : Deferred tax assets/ {liabilities) (nef)

v} The balance comprises temporary differences attributabie to:

Particulars As at March 31, 2018 As at March 31, 2017 As at April 1, 2016
, Deferred tax assees
Property, plant and equipment aud intangible assets _ 5174 3,966 -
Carry forward tax loss 51,256 42,664 -
. Allowance for doubtful trade receivables and advances 16,533 2,707 -
| Provision for doubtful deposits ) T 11,328 : 904
Provision for employes benefits 360 454
Others 378 89
Total deferred tax assets 79,534 50,794 -

Deferrcd tax assels recognised - -

As at March, 31 2018, March, 31 2017 and April 1, 2016, the Company did not recognise deferred tax assets on tax losses and other temporary differences because
a trend of future profitability is not yet clearly discernible. The above tax losses expire at various dates ranging from 2024-25 (o 2027-28. This excludes depreciation
loss which can be carried on for indefinite period.

1 Reconciliation of fax expense and the accounting profit multiplicd by India’s tax rate:

Particulars For the year ended For the year ended
_ March 31, 2018 March 31, 2017
" Profit before income tax expense (89,315) (33,320
Tax rate (%) 35% 5%
. Tax at the Indian tax rate (30,910} {11,531)
. Tax effect of amounts which are not deductible {taxable) in calculating (2,266} (1,027
" (axable income: .
Losses which are not allowable on which no deferred tax has been created {28,644) (10,504)

Income tax expense -

-
T




Ricoh India Limited
Notes to financial statements for the year ended March 31,2048
(Rupees in lakhs, unless otherwise stated)

Note 22: Revenue from operations

For the vear ended

For the vear ended

Particulars
March 31, 2018 March 31,2017

Sale of goods 41,664 71,089
. Sale of services 23,490 40,366

Other operating revenues

Finance income 2,722 1,993

Rental income 183 783

Exchange gaiin (net of exchange loss}) - 1,302

Liabilities/ provisions no longet required written baclk - 6,213

Total revenue from operations 65,059 121,748

Note 23: Other income

Particulars

For the year ended

Four the year ended

March 31, 2018 March 31, 2017
~ Interest income .
© -from fixed deposits 764 443
- -from others 145 371
Miscellaneous income 59 107
 Total ofther income 928 921
. Note 24: Purchase of stock in trade and services
Particulars Fer the year ended For the year ended
March 31, 2018 March 31, 2017
. Purchase of stock-in-trade # (Net of subsidy / reimbursements received 53.617 78,424
[NR Nil {previous year; INR 4,940 lakhs) * ’
Purchase of services 2,856 0,806
: Total 56,473 88,230

# includes provision for doubtful balances with customs authorities of INR Nil (March 31, 2017 INR 981 lakhs) and balances with customs

authorities written off of INR. Nil (March 31, 2017 INR 769 lakhs).

Note 25: Changes in inventories of stock-in-trade

Particulars For the year ended For the year ended
_ March 31, 2018 March 31,2017
Stock-in-trade at the beginning of the year 33,328 49,194
Less: Stock-in-trade at the end of the year 20,975 33,328
" Changes in inventories of stock-in-trade 12,353 15,866




. Ricoh India Limited
Notes to financial statements for the year ended Vareh 31,2018
(Rupees In lakhs, uniess otherwise stated)

Note 26: Employee benefits expense

Particulars

For the year ended

For the year ended

March 31, 2018 March 31, 2017
Salaries, wages and bonus [net of subsidy / reimbursement received TNR 2,974 11,696
20 lakhs (previous year: INR 356 lalhs))
Contribution to provident and cther funds (refer note 17) 322 498
Compensated absences 99 53
Staff welfare expenses 68 141
' Total employee benefits expense 10,463 12,388
Note 27: Finance costs
Particulars For the year ended For the year ended
March 31,2018 March 31, 2017
Interest on
- non convertible debenturcs 1,471 1,560
- short term borrowings 5,351 13,039
- others 83 713
Net toss on foreign currency transactions to the extent regarded as borrowing costs - 158
" Total finance costs 6,905 15,470

- Note 28: Depreciation and amortisation expense

For the year ended

Particulars For the year ended
March 31,2018 March 31, 2017
Depreciation of property, plant and equipment (refer note 3) 1,583 1,596
Amortisation of intangible assets (refer note 4) 153 154
' j Total depreciation and amortisation expense 1,736 1,750




Ricah Indin Limiled
Notes to linancial stntements for the year ended March 31,2018
(Rupees in lakhs, unfess otherwise staied)

Naote 29: Other expenses

Particulars For the year ended For the year ended
March 31, 2018 March 31, 207

Power 366 353

- Rent (refer note 39) 4,786 4,944
{Net of subsidy/ reimbursemetus received INR Nil (previous year: INR 37 Lakhs)

Advertisament and business promotion 207 47
{Net of subsidy reimbursements received INR Nil {previous year: INR 724 Lukhs)
Repairs and maintcnance .

" -Ruildings 1 14
- Gthers 257 192
Insurance 713 579
Rates and taxes 14% 258
Legal and professional fees* 1,457 1,720
(et of subsidy/ reimbursements received TNR Nil (previous year: INR 3 Lakhs)

Commission on sales 2 1,224
(Met of subsidy/ reimbursements received INR Nil (previous year: INR 2 Lakhs}
Freight, clearing and forwarding 2,301 2,612
(Net of subsidy’ reimbursements received INR Nil (previous year, INR 2 Lakhs)
Communication expenses T4 1,194

" Travelling and conveyance expenses 540 714
(et of subsidy/ reimbursements received INR Nil {previous year: INR 26 Lakhs}

* Quigourcing expénses - 3,893 4,105
(Net of subsidy’ reimbursements received [NR Nil (previous year: INR 2 Lakhs)

. Recruilment expenses 72 76

- Printing and stationery 48 70
Bank charges 239 370
Loss on sale/disposal of properiy, plant and equipment 149 2

_ Advances, deposits written off - 448

_ Property, planl and equipment writien off - n
Provision for doubtful deposits -
Bad debts written off - 2028
Provision for doubiful trade receivables - 514
Training expenses 32 15
Miscellancous Expenses 90 07
Exchange loss (net of exchange gain) 128 -
Corporate social responsibility expenses (refer nate 30) - 4

* Warranty 9 27
Total other expeinses 16,482 12,285

* Includes payment to auditors (exelugive of service tax / GST)

. As anditor
Statutory audit fees
~pertaiting to current year 155 123

- -pertaining to previous year 124 225

" In other capacity
CQther matters 1 1
Reimbursement of out-of-pocket expenses 11 2
291 358
!
Note 30: Corporate social responsibility expenditure
| Particutars For the yaar ended Far the year ended
! Mareh 31, 2018 March 31, 2017
Gross amount Tequired to be spent by the Company during the vear as per Section 135 of the Act - 4
' Amount spent during the year - 4
i
- 4




Mote 31 : Fafr valuc measurement

Partibars - J At o1 March 31, 2018 At paarch 3, 2017 A3 11t Apeil 1, 2016
13 Finaneiil seeol ot amortlsed cast Carrying valee Fair vl Canying value Fair value Carrsing volus Fait value
Trode roceivatiles . . 315N 37578 55,596 st ) 3BT SRR
Lognsiewment / Mon curment) LXT o518 i, 120 &110 541 4,800
Cogh and cash tquivalems 14,435 14,105 3,558 1544 4043 4,083
Bank hafonces odhcr thon cash aed sost equivalents £,567 6,667 1442 1402 1,697 127
Qither finaneint assetz {umenl £ non curenty 208 32050 39,607 I9607 24002 24002
Tatal 100,357 100,357 146,027 L6027 91,718 91,718
23 Financial linbility of ameriized <oat
Bowgwings (curcent { Non curent) 149,524 149528 1,603 106,609 2345H 23,501
Trode parnties 4,614 #1601 LRI 71811 4370 370
Ondier nancial tiatlitics (Currol £ non cumenty 2, led FA L 22 231 12231 2417 2417
Taual 236,308 236,308 200,645 200,643 281,207 281,207
s s . .

.

(i) The it vabus of the finoncial pssexs avd Tiabilities iz included atthe anou M which the instnnncnt conld be 2vchanged in o currehil IENSICoN betworn witling paries. elher thanin a forced or liquidation side. Mamygemen

bas nssessed 1hal s receivabies, cosh und cash equivalents, other bonk dnlonces, Inams, invesiments, ather foamcial wssels, bomowings, trade pasables and other fmanedal inbilities spprosimme thelr carrying amounts. Jorgeky

due: by Lhe short-kem sanlics of dcse insinaenls,

i) Miscont rate used in detecthining fairvoluo The intersst rateuted 1o discount rstimated fubure cagh flows, where applicable, ere based on the incremental bomowing s of bomrower which in caee of linangaal habilivies is
ket cost of bormowings of the Company and in case of fmaotial astet is the overage morked sate of similar crodit mied & The Company mainiing policies and procedires to valus fnoncial essets or finaiesl

ics uatng the best and most refovont deta availshle, The fair value of (he financlal assels and lnbilities 15 ielided o the amount of whith ifie instrument could be txclinged in ¢ cument imnsacion botween willing pantics,

ollwer D io a forced or liquidalion sale.

{iii) Derivative coalracts, forelgn cumency forveard contre are neaswed ot fair value Luouzh prafil and boss ( Level 2). The rark 1o narkst Ioss o such contricts aitouniing ko ISR Nil (THE: Mil 2 o Mnach 31, 2007, INR 562
|akhe a2 &t April 1, 20160 1 included under sther curent fmancial lisbilities in these inancial stalemenls.
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Ricoh India Limited
" Notes €0 nanecial statements for the year ended March 31,2018
{Rupees in lakhs, unfess otherwise stated}

Note 33: Capital management

Risl management

The Company's policy is to maintain a strong capital basc so as to maintain investor, creditor and market confidence and to suslain future development of the business. The

- management also monitors the ratum on equity

The Boaid of directors regularly reviews the Company’s capital structure in light of the ecenomic conditions, business siraiegies and fslure commitments. For the purpose of
Company’s capital management, capital inclndes issued share capital, securities premium and all other equity reserves. Debt includes non-convertible debentures and various
overdraft facilities.

The objective of the Cumpany's capital management struclure is to ensure sufficizat liquidity fo support its busmcss and provide adequate relums to sharcholders, The management
monitors the long term cash flow requirements including extemally impased capital requirerients of the business in order to assess the requiremenis for changes to the capital
strsetire to meet the said objective. As part of this monitoring, the menagemenl considers the ¢ost of capilal and the risks associaled with each class of capital and makes adjustments
10 the capilal structure where appropriate, in light of changes in economic condilions and fhe risk characleristics of the underlying assats. The funding raquirement i3 met through a

combinalion of equity, internal accruals, borrowings or underiake other restructuring activities as appropriate.

The Compagy is currently experiencing liquidity issues and is facing difficuliy in managing the capital to support its busincss due to significant crosion of the Company’s net worth.
Also refer-to nofe 1.

The Company's capital and net debt were made 1tp as follows:

Asat Ag at As at
Particulars March 31, 2018 March 31, 2017 April 1, 206
Total debt (Long term and short {erm borrowings) 149,528 126,603 234,501
Less: Cagh and cash equivalents 1 4,4G5 3,955 4,083
Adjusted net debe 135,123 123,048 230,418
Total equity (104,641) (15,2686) {94,914)
Adjusted net debt ta equity ratio (1.3} {8.1) (2.4)

Note 34: Segment information
The Company is engaged in the business of office imaging equipment, production print solutions, document management systems and information lechnology services. The Board of

Directors duting the year were the Company's Chief Operating Decision Maker (CODM) within the meaning of Ind AS 108 'Operating Segments' CODM examined the Company's
performance, reviews internal manageenent reports, allocate resources brased on analysis of varicus performance indicator of the Company as a single unit. The CODM considered thal
the sale of goads is an integral pari of the delivery of services whether it be by way of Ricoh product or third party product. The CODM also considered that the delivery of IT services
is an adjacent activity that extends the Company’s integrated affering to customers. Therefore, there iz only a single reportable segment for the Company as ger the requirements cf

Tnd AS 108 ‘Operating Segments’,
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Note 35: Reloied party iramactions

() Maarees of peluied parbies and muhre of refathonslip

Nares off relabed parry

Nwture wl celaOomshi

[} ludubed parties where condrol eabis
Hdeoh ampany, Limisked, Japan

i} Petated parvles exercisimpsigntcanl infusir wher the Conprany
19K Giowp Linwdod UEL

W) Fellons subsiaries
Reoh Aals Poclfic Opentioas Limited
Ricoh Thetrmol Meodet Asis Pacific Put Limited
Ricoh Auviroko EFry Lwmisd

Rienl fmaging Co Limited

ideods Inchranrial Bokudinn e

1 Ricols Axin Pacilie Pro Luminead

ool {Thaifand} [isled

Dieoh Eurnpe SCMBY

Hicah Vit Comnpany Linsed
Rrveaty Mew Conkard Linived

Rioh Techmalagics Conpary

" Wt Lapana, 22, 1

Freah Hong, Koang Linused
Ricah Lanovations P Lindicd

(1) Key smansgemcal prosonmel

Mr. AT, Ragan [from 13 Aped 2016 431 31 #orch 201

M. M Kanver [MCHIR 2 Aprl 3014 and CECHRN 1T Cheiaber 2H16]
Mr. Ribek Chomdhvary |14 30 Moaermder 2HI8)

Ms Poogn fggarenl (from 1 Decambor 2016 @l 17 Becémber 2011)
M. Asvined Sing bl [51137 Havamber 26151

M. Ajey Kumar iskm [from 27 Marth J018)

[ M. nash Sehpal

M. K Pasduy (I 9 Moveniber 2017

(1r. LN F Muthor [i09 Noveosber 2017]

a. Ackich Garg [i13 Hovember 20 17)

[Mr_ Kajeey Al [froa 25 day 2007 1ill 2 Nevemb=r 2017]

Mr. Toanagy Adickeyy [[tom 27 Facek Z0LE)

5, Huno Vigysmghuiom [(rm 27 March 20 18]

113 Erviglervee henefd pracin
Rizoh Indis Lindted Employmes Sroup Geutuity com Asmuraece Schepe
Faeoh bndia Limited Emplogres Providen Fuod

LNtimals Hobling Congpany

Tellow mbsidiary:

Fellnw swbsidiory
Fellove aabsideary
Fellave adbridhry
Eclow subshfiry
Felaor astuidiary
Felkor mubridiary
Ealbory subsidiary
Fellow subniduary
Fellon arbaliary
Fi llon subiadiary
Fellow aubsidisny
Tellow sbsidiary
Fethus seblduiry
TaBow sebsiduny

Maraging Directnr & CHCH
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Riceh India Limited
Mades o financial statements for the year ended March 31,2018
{Rupres in lokhy, unless ofierwise staied)

Note 36: Contingent liabllities

a. Claims against the Company not acknowledged as debts
Sales tax*
Service tax*
Income fax
Eent cases
Consumer claims

b, Guarantees outstanding

¢. Claims from vendors not acknowtedged as delns

March 31, 2018 Mareh 31,2017 April 1, 2016

50,383 40,384 9,385

250 305 -

1,197 735 -
- 20 20
o1 m 3
26,973 31,165 33,842
73007 - -

* The Company has deposited INK, 1,678 lakhs upto March,31 2018 [ March,31 2017: INR. 1,267 lakhs, April 1, 2016 TNR. 979 lakhs) whivh have been shown under "Other assets”

againat vatious demands disputed by the Company ss mentioned above.

The Company is involved in varions law suis, claims and proceedings that arise in the ordinary course of business, the oulcome of which {s inherently uncertain. Some of these matters
inchude speculative and frivolous claims for substantial or indeterminate amounts of damages. The Company records a liabilicy when it is bath probable that a loss has been incurred and
the amount can be reasonably cstimated. Significant judgement is required to determine both probability and the estimated amouni. The Compatiy reviews there provisions atleast
quarterty and adjust these provisions accordingly to reffect the impact of negotiation, settlements, rulings, advice of legal counsel and updated infermation, The Company believes that the
amount or cstimated range of reasonably possible loss, will not either individually o in aggregate have a material adverse effect on the business, financial position, results of the Company

or cash Flows with respect ta loss contingencics for legal and other contingencies as at March 3|, 2013,

Guarantees have been given by the Company 1o customers ageinst performance of machines, eamest money deposit against tenders. The guarantees have been given in the normal course

of the Company's operations and aze nol expected to result i any loss to the Company, on the basis of beneficiaries fulfilling their ordinary commercial obligasions.

The Company does not expect any reimbursements in respect of the above contingent liabilities.

Nate 37: Transfer pricing

The Company has 2 comprehensive system for mainlaining information and documents as required by the iranster pricing legisialion under section 32-92F of the Income Tax Act, 1961,
Singe Ihe law requires existence of such information and documentation to be conternporsncous in nature, the Company has such meords in existence as required under law. The
matiageiment is of the opinion that its transactions ace at arms length so that the aforesaid legislation will not have any impact on the financial statements pariicularly on the amount of

Income tax expsnse and that of provision for faxation,

Note 38: Dues fa micre and small enterprises

Principal amount due to suppliers registered under the Micro Small and Medium Enterprises
Development Act, 2006 (MSMED) and remaining unpaid as at year end

‘Itade payables .
Capital creditors
Interest due to suppliers registered under the MSMED Act and remaining urpaid as at year end

Principal amounts paid to suppliers registered under the MSMED Act, beyond the appoinied day
during the yesr

Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under the
MSMED Act, beyond the appointed day during the year

Interest paid, nnder Section 1& of MSMED Act, to suppliers registered under the MSMED Act,
beyond the appointed day during ihe year

Interest due and payable towards suppliers regisiered under the MSMED Act, for paymenis
alrcady made

Further interest resnaining doe and payable for sarlier years

March 31,2018

694

March 31, 2017

20

193

March 31, 2016




Ricoh India Limited

Netes to linancial sialemenls for che year ended blarch 31,2018
(Rupeex in lakhs, evcep for share dota omd if othervise stafed)
Mote J9: Leases

{A) Timnuce lenses (A5 n lessor)

The Company provides Mullifunciion Devices, Laser Printers, Projectors and Compater Penpherals on finance lease (0 selecled cusiomers, The machines are provided for the mapor pant of Lhe estimated useful Jifs

of the asset

{1) Raconciliation betwasn the grase leass racaverable and the pregent value of minimum lease payment fnet lease recoverable) at the Balance sheet date are as follows:

“March 31, 2018 _March 31, 2017, _As ot April 1, 3016

Ghgss nvestment in lease 18,770 32,955 15,412
Unearned Finance Income A 3715 5,532 1,393
el invesrment in lease 15,055 17,453 14,019

{11) Gross lease recoverabla and the present veiue of minimum lease payment receivable (nel lease recoverable} at ihe Halance sheet date for the fallowing periods are a5 follows:

Gross invesinment Ne¢b invesiment
_ March 31,2018 March3l, 2017 April 1, 2016 March 31, 21§ ‘Mareh 31, 2017 April 1,2016
Wiihin one year 7,400 13,701 2421 5,405 .42 1,843
Later than one year and not faler than five years 11,370 19,284 12,551 9,650 16,301 12,076
Later than five years s - [ L I - -
. 18,70 12,945 15,402 5,035 17,453 14,19 ¢

The tenura for Rnance leass is minimum thes years,
Afier 1he expiry of the contract the lessee has the right 1o purhase (e machine

(B) (i} Operating lenses {As a lesior)y

The Company provides Mullifinction Davices, Laser Printers, Projectors and Computer Peripherals on cancellable opergting leese for a period winich is substantially less than the estimated useful life of 1he machine.

The hly remizl ing to the Company on such leases is recopnised as income in the Stalement of Profit and Losz. During the year, an amount of TNR 181 lakhs (March 31, 2017 INR 7R3 lalrl?".] way

recognised as rental income and have beenincluded in trom operations In the 5

of Profit and Loss

March 31, 2018 March 31, 2007 Ac at April 1, 2016 K
Giross carrying amoum 2202 1018 928 /
Accumuleled depreciation 1,448 B - 1
et Carrying amoung 753 1,248 928
Depreciation for 1l year 719 &0 - :
The finure minimurn lease recebvables under non-cancellable operating lease are a3 follows: ;

March 31, 2018  DMarch 31, 2017 As At April 1, 2006 J.'"
Receivable withm ong year 220 158 #2
Receivable Bewween one and five year an BB 239
Recaivable after five years - - -

' 553 £46 341

[.B) (i} Operating leasea (As a lesses)

i

;
The Company has taken on lease, premises For sales and service offices, warebouses for siorage of inventoriss and accommadation for its employees under cancellable and nan-cancellable qu{lting tease. The leases are
renewable on a periodic basis at the option af bath the Jessar and lessee, During the year amount of 1IN 4,788 lakhs wag recoprised as an expense in the Statement of Frofit and Loss in respéct of Ihe operating leases

(March 31, 2017: NR 4,244 lakhs).

Ad The giganiges. sre Lypheally on a lease for a paiod of 1 10 4 yearg,
B) The warehouses are on 4 teass for period of 1 to 5 years; and

C) Employes accoramodalion 212 on lease for a period of 1 to 3 years

Sublelting i not permitled in any of the above mentioned lease arrangements

Won cancellable aperaling lease rental payable {mmimum ease payment} undes 1hese leases are as follows:

I
I

March 31, 2818 March 31, 2017 April 1, 2016
Within one year 1,189 1,022 2,219
Later than one year but not tater than five years 1,314 L1L4 1,084
Later than five years - . -
2,505 3,038 3313
¢ 5o
() —
o T




Ricoh India Limited
Balance Sheet as at March 31, 2018
(Rupees in lakis, except for share daia and if otherwise stated)

© Noje 40;: Exceptional items March 31, 2018 March 31,2017
Provision for doubiful supplier advances # 32,006 -
_Allowance for expected credit loss # 23797 -
Provision for onerous conftracts written back # (970)
Balances written back / wrillen ol * {943) -
53,820 -

* The Company has during the yedr carried out a detailed sxamination of certain receivable and payable balances and as a result the Company has writien back
the balances aggregating to INR 760 lakhs (payable balances of INR 3,266 lakhs, net off receivable balances of INR 2,506 lakhs) where the necessary details /
~ documents were not available with the Company or where the amounts were long outstanding and hence, not considered recoverable / payable. The details af

such balances are as follows :

‘Particulars Write off} Write back
| “Liabilities / provisions no longer required written back - 3,248
| . Propeity, plant and equipment written off 353 -
|Balances with govetnment authorities written off 1,009 -
. 'Balances receivables from customers written off 349 -
Security deposits written off ) 477 -
{Other miscellaneous balances 318 201
| 2,506 3449

# Also refer to note 43
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Ricoh India Limited
Notes to financial statements for the year ended March 31,2018
(Rupees in lakhs, unless otherwise stated)

Note 42: Earning per share

March 31, 2018 March 31, 2017
(a) Basic (loss) per share (In INR)
Atiributable to the equity holders of the Company (225) (32)
" (b) Diluted (loss) per share (In INR) _
Attributable to the equity holders of the Company (225) (32)
(¢) Nominal value per share (In INR) 10 10
(d) Basis for calculating earnings per share
March 31, 2018 March 31, 2017
(89,410) {32,660)

(Lass) for the year attributable to the equity holders of the company
used for basic and diluted (loss) per share

(¢) Weighted average number of shares used as the denominator (nos.)

Maueh 31, 2013

March 31, 2017

Weighted average number of equity shares used as the denominator
in calculating basic earnings per share*

Weighted average number of equity shares used as the denominator
in calculating diluted earnings per share*

39,766,961

39,766,961

39,766,961

39,766,961

* On [5 October 2016, 10,959,792 shares of NRG Group Limited were cancelled and re-issued at a premium. There is no cffect on the

weighted average number of shares due to this cancellation and re-issue.

The Company has not issued any potential equity shares and accordingly, the basic (Ioss) per share and diluted (loss) per share are the

same.




Ricoh Endia Limited
Notes to financial statements for the year ended March 31,2018
fRupees in lakis, uniess otlterwise stated)

Note 43:

A, Select key assumptions f estimates '

In the absence of past trends, reconcitiation with custorners / ceriain vendors, reliable estimate of fulurs developments eic., The Company has used

assumptions / estimates for accourtting in certain areas such as Tevenue contracts, quantities and valuation of iventories, provision for doubtful receivables

in respect of outstanding trade receivables / supplier advances and provision for certain employee benelils, These assumptions/ estimales primarily include
. N .

+ >

Inventorics

- To ammive at the quantities of inventories az nt the year end, the inventories were physicaily verified subsequent to the year end and roll back procedures

were carred out 1o record the identified shortages f excesses as on 31 March 2018;
- Basis certain irends of sales and purchases, inventories were categorised into slow and nos-moving inventories;
- Provisions were created for damaged, slow moving and non-moving inventories basis inpuls from Ihe sales and marketing tcams with regard te realisable

values of such inventories;
.

Accountg receivables

~“The allowanee for trade receivables congidered doubtful of recovery aggregating 1o INR 30,449 lakhs (INR 23,797 lakhs during the current year) has heen
created on the basis of the best estimate of the Company, actual receipt and information available till date from the custorers;
- The expected credit boss model as requized under Ind AS 108 has not been followed considering the current siate oF affairs and the diverse nature: of

businesses and customers;

Supplier advances

- The provision against ceriain supplier advances considered doubtful of recovery aggregating to INR 32,006 Jakhs {INR 32,006 takhs during the current
yeat) has been created on the basis of the best estimate of the Company and information / confimmations available till date from the vendors;
- No provision has been created for claims made by ihe vendors (0 the extent considered frivolous and not tenable {refer lo note 36}

Revenue coniracis

- The Company has computed revenue and related costs from ITES {Infortnation Technology Enabled Sevices) contracis which involve upftont supply of
equipment and thereafter rlated services like wananty, maintenance, training ete. in accordance with Ind AS 17, Ind AS 18 and Ind AS 113

- Fair values of total consideration under the conlracts have been allocated to each separaiely identifiable components. The fair value of each component has
been determined bascd on the most appropriate method Le. relative fair values / cost plus a reasonable margin;

- Expected liquidated damages have been ascerfained basis the details of actual performance on the contracts vis a vis the erms;

- Intercs! rates for the finance lease element in the cortract is considered at the matket rate of interest or implicit rate within the lease, whichever is highet,

- Discounts are altocated to the muliiple elements in proportion of their fair values;

Provision for employee benefits

- The withdrawal rate of ernployees for the purposes of computation of provisicn for post smployment bencfits and other lony texm employee benelits is
taken on the basis of recent trends and the Future business plans of the Company.

In the view of the management, the actual outcome vis a vis the amnounts recorded basis aforementioned assumptions / estimutes is not expected 1o be
tnaterially different fiom that recorded in the financial statements,

B. Prior period adjustments

As a result of the significant corrections/ analysis made by the Company during the cursent year, the Company has identified expenses(net}amounting to
TNE 6,548 lakhs as those relating to prior periods. However, in absence of the exacl details with regard to the periods to which these pertain, these have not

been adjusted in the previous year tigures! opening equity as at April 1, 2016,




Ricoh India Limited
Notes to financial statements for the year ended March 31,2018
(Rupees in lakhs, wnloss othorwise siated)

Note 44: Tronsition fo Ind AS

These arc the Company’s first financial statements prepared in accordance with Ind AS,

The Company lins adopted Indian Accounting Standards (Ind AS} &g notified under section 133 of the Companies Act, 2013, read together with Kute 3 of the Companies (Indian Accounting
Standards) Reles, 2015, with effect from April 1 2017, with ransition date of 1 April 2016, pursuant to notification issued by Minisiry of Corporate Affairs dated Febuary 16, 2015, Accordingly,
the financial stateinents for the year ended March 31, 2018, the comparative infonmation presented in thess financial stalements for the year ended March 31, 2017 and the opening Ind AS balances

- sheet as at April 1, 2016 have been prepared in accordance with Ind AS.

In peeparing opening Ind AS balance sheet, the Company has adjusted amounis reported previously in the financial statemenis prepared in accordance with the accounting standards netified wnder
Companies {Accounting Slandards) Rules, 2005 (a5 aneaded), as nolified under section 133 of the Act (“Previcus GAADP"} and other relevant provisions for the Act. An explanation of how the
transition from Previous FAAP to Ind AS has effected our financial performance, cash flows and financiaf pogition is set out in the foliowing tables end the notes.

A Exemptions availed and exceptions
Set out below are the applicable Ind AS 101 optional exeinptions and mandatory exceptions applied in the wensition from previous GAAP to Ind AS, a¢ ar the transition date, (e, April 1, 2016.

Al [ed A% ppHonal exemptions

A LI Deemed cost

Az per Ind AS 101, an entity may elect lo use carrying values of all Property, plant and equipinent, Capital work—in—progress'and intangible assets a3 tecognisad in the financial statements as at the
date of transition to Tnd AS, measured &s per the Previous GAAP and wse that as (15 deemed cost a5 al the date of iransition. Accordingly, the Company fias elected ta measure Propenty, plant and
equipment, Capital work-in-progress and intangible assats at their Previous GAAP cammying valugs, Refer Mote 3 and 4,

Aul.2 Leases
Appendix C to Ind AS 17 requires an enfity to zssess whether 2 eonttact or arrangement contains a lease. In accordance with Ind AS 17, this aszessment should be carried ol at the inception of the

conitract or arrangement. [nd AS 10 provides an option to inake this assessment on the basis of facts and circumstances existing atthe date of transition 10 Ind AS, except where the effect is expected
to be not material. The Company has elected (o apply this exempiion for suck contractsfaranggments. '

A.1.3 Past boginess combioations

The Campany has elected not to apply fnd AS 103 Business Combinalions retrospectively to past business combinations that acenmad before the Mangition date of April | 2016, Consequently, the
Compuny has kept /¢ sane classification for (he pust business combinations as in its previous GAAP financials stateinents.

A2 Ind AS mandatory exceptions

A21 Estimaies
Under Ind AS 101, an enlily's estimates in scoordance with Ind AS al *the date of Iransition to Ind AS' (i.e. Aprl L, 2016) or “the ¢nd of the comparative period presented in the entity’s first Ind AS
financial statements’ (i e March 31, 2017), a2 the case may be, should be consistert with estimates made for the same date in aceordance with the Previous GAAP, The Company’s nd AS estimates

as at 1he transition date are consistent with 1he estimates made as at tle same date made under Previous GAAT.

A.22 Classiftcation and measurctnent of financial asscts
© Ind AS 104 requires an entity o assess classification and measurement of hnanc]al asseis on the basis of the facts and circumstances that exist af the date of transition 10 Ind AS.

4.2.3 De-recopnition of financial assets and liabilites

Ind AS 101 requires 2 first-time adopter to apply the de-recognition provisions of Ind AS 102 prospectively for transactions occurring on ot after the date of trangition to Ind AS. However, Ind AS
10t allows a first-time adopter to apply the de-recomition requirements in Ind AS 109 retrospectively from a date of the entity’s chioosing, provided fyat the information needed o apply Ind AS 109
" to Boancial assets end financial liabilities derecognised as a result of past transactions was obteined at the time of initially accounting for Lhose transactions.

The Company has elected to apply the de-recoguition provisions of Ind AS 109 prospectively from the date of transition to Ind AS.

B. Reconcillation betveen previous GAAP and Ind AS
As per the assessment done by the Company, thers were no materiat ad justmenls required on transition fiom previous GAAP to Ind AS except actuarial pain of INR 8 lakhs for the year ended March

31, 2017 which has now been classified under ather comprehensive income. Accordingly, there is no dilference in ihe amount of total equity as at April 1, 2016 and March 31, 2017 a5 vompared ©
the financial statements prepared tnder fle previous GAAP. However, the components of the financizl stalements for the eomparative periods have been regronped and reclassified in accordance with

[nd AS.

C. Ind AS 115, Revenne from condracts with sustomirs

On 28 March 2018, Ministry of Corporate Affairg (“MCAY) bas notified the Ind AS 115, Revenue from contract with customers. The core prnciple of the new standard is that an entity
should recognise revenue o depict the fransfer of promised goods or services to customers in an amounl (hat reflects Lhe consideration te which the entity expects 1o be eatifled in

~ exchange for those goods or services. Under [nd AS 115, an entity recogwizes révenue when {or a8) 2 perfonmance abligation is satisfied, ie. when 'conirel’ of the poods or services
underlying the particlar perfonnance obligation is wansferred 10 the customer, Moegver, the new standard requires enhanced disclosvres about the naturs, amount, timing and uncertaingy
of revenue and cash flows arising from the entity’s contracts wilh customers. The effective date for adoption of Ind AS 11515 ﬁl‘lﬂl‘.lclﬂl penods begmning on or after 1 Aptil 2018, The
Company will adopt the stardard on 1 April 2018. The Campany is in process of evaluating the impact on the standatone financial st




Ricoh India Limired
Notes to financial statements for the year ended Mareh 31,2018

{Rupees int fakhis, unfess otherwise stated)

Note 45: Diselosures relafing to Specified Bank Notes (SBNs)

Duting the previous ycar, the Company had specified bank notes or ather denomination notes as defined in the MCA notification G.8.R, 308(E) dated 31 March . 2017 on the
details of Specified Bank Notes (SBN) held and transacted during the period from 8 November 2016 10 30 December 20 16. The denomination wise SBHs and ¢tlier rotes as per

the notification ars given below:

Particulars SBNs "| Other denomination notes Total

Closing cash in hand as on 3 Movember 2016 [ 3 9
Add ; Permilted receipls 1 23 24
Legs : Permitted payments I . 14 - 14
Less : Amount deposited in banks 7 10 17
Closing cash in hand as on 30 December 2016 0 2 2

{a) the term *Specified Bank Hotes’ shall have the same meaning provided in the notification of the Jovernment of India, in the Ministry of Finance, Department of Economic
Affairs number 8.0, 3407(E), dated Novermber 8, 2016.
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