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To,

The Company Secretary

Ricah India Limited

Znd Floor, Salcon Aurum building,
Plot No. 4, District Centre,
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Dear Sir,

Certificate for receipt and noting of information
[Pursuant to Regulation 52(5) of the Securities and Exchange Board of india (Listing

Obligations and Disclosure Requirements} Regulations, 2015}

We, (DBl Trusteeship Service Limited (“Debenture Trustee”) hereby confirm that we have
received and noted the information, as specified under regulation 52(4) of Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulation, 2015
{"Regulations”), provided to us by Ricoh India Limited {(“the Company”) for the financia! year
ended September 30, 2015.

This Certificate is being issued pursuant ta the requirements of regulation 52(5) of the
aforesaid Regulations, for onward submission to Stock Exchange(s} by the Company.

o for IDBI Trusteeship Services Limited

i

Authorised Signatory

Regd. Office : Asian Building, Ground Floar, 17, R. Kamani Marg, Ballard Estate, Mumbai - 400 001.
Tel. : 022-4080 7000 « Fax : 022-6631 1776 « Email : itsl@idbitrustee.com « response@idbitrustee.com
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Rexd.03, 801, 2th Floar, Ackrit| Star, MIDC Centrat Road, Near Marol Telephane Exchange,MIDC, Andiieri - East,Mumbal - 300093

Webshte: www.ricoh.co.in, Emall: rilsecretarial@elcah.ecdn
STATEMENT OF UNAUDITED FINAMGIAL RESULTS FOR THE QUARTER AND HALF YEAR ENEED 30 SEPTEMBIR 2015

RICOH

imagine. change.

PART | 1akk)
Partieutars Quarter ended Half Year ended Yearended
30Septembar 2045 [ 30June 2615 | 30 30 Septemb p 31 Mazxch 2015
614 20ES 2014,
Unaudited Upaudited Unaudited UnzudRed Ungudited Au dited
1 Incoma from Operations
a) tet Setes / Income fram Operatians 66,144.81 44,286.0% 37,313.09 110,420.8% 5004221 183,702.40
&) Cther Oparating Income - . - - 22,15 79.11
[Totsl Income from Qperatbons (pet) {a)s b} £6,1943] 44,2 3734309 110,430,283 L 163,781.51
2 |Espenses
) Costaf Matesials consumed . - R . R .
B) Purchaae of stock-n-teade 65,410.18 45,295,55 27.529.18 110,705.23 46,522.37 123,952.33
<) Changes ininventeries - Stock in Trade {6a7267)|  {11,27253) 1,558.78 [17,445.19)] (474.24) 1,044.78
) imployee banaRs expense 205098 2,013.89 2,605.47 587277 4,74206 10,105,067
¢} Depreclation and amortizalion axpense AZ215 392.17 550.45 B14.31 1.162.69 2,144.4E
1_Other expenses 14;306.48 4,508.13 393577 1941361 6,748.22 1458037
Totaf Expenses 72,6500 4183721 3605635 119,462.23 58,712.00 151,876.95
3 |Prefis /1 Lexc) fram uperations beface other income, finance costs and {items {1.2) 11.480,21) 2.428.88 132574 [9,091.34] 1,322.35 11,9504.55
4 Other Income. 12=37 204,56 48.09 328.23 27492 1,619,75
5 Profis f{1as3) from ordinary activilies before Brance costs & exceptional lkems (3+4] [11,356.85, £53.84 1374.83 ,703,08] 1,597:28 13584.30
& | Finance Cost 249413 I 2,394.37 185658 4.228.50 3,365.74 8,535.25
7 Profit ) |Loss) from ordinacy ¢ after bt befe iteind {5-6] 13,851.02] 25947 48 1. 75] 43,591.56] 1,768.45] 5,049.05
[} ltems N - - - - -
El Profit {4}l oxs {-} fram ard activitias before tax {7-8] [ 255.47 4lL1§ll f23,59L 56} {1L768.45) 5,049.05
10 [Tax Expense
- Carrent year (307.00} - - - 12,206.36}
-~ Deferred tax gs.07 193 81 (264.27)) 144.29 252.94
slncome tay earlier year - - 242.2 - 25448
11 |Het Profit { [Loss] Fram Ordinary activiiles after tax {3+10] (14,7385, 40.54 (282.94] 14,698.04] 1,812.75] 3,390.15
1 Extcyerdinasy itern [net of tax fxpense Rs, K . - - - -
13 Het Proft / {Lossh fer the perlod {14-18! {14,733.5] A0.54 1292.94] 14,698.04 812.75] 335011
pL] Paid up equity sh bal (85, 10/- each) EX v, ] 3976.74 3976.74 3.576.74 39754 387674
15 |Reserves excluding reverves as per Bafanca sheet of previous accounilng year 12,287.58 12,882.58 1000194 12,802.58 10,001.93 12,332.58
165 [Loss per share {bef dinayy items] {of As 10/-each
3} Basic {37.08) 010 [R5 (3638} Ta.56) 52
6] Biluted 137.08) o te.71) (36.96} {4.585)] 852
160 |Loss per share fafter dinacy iterns] {of Rs 10/-e#ch) { )
a) Baslc {37.08) 0.10 {73 {35.96) {4.56) as52
b} Biluted (a7.06} 0.10 075} {36.96) .56} Bs2
17 |oabt Equity Ratlo LR 647 418
18 |Orht Sazvice Covtrage Ratio {0.19) o 022
15 Jtnterast Service Caverage Ratio {178} 0.6 1.70
PaATAl
Select information for the Quuarter and Hall Yeas ended ber 2015
Particujars fwartes cnded Ralf fear ended Yearwnded
30 Septesmbrer 2045 | 30June 2045 | 30 b, p 30 31 Mayth 2015
2014 2018 2014
i Unaudited Unaudited Avdived
A |PARTICULARS OF SHAREHOLDING .
1 |Public sharsholding
- Number af shares 10,497,791 | 10,497,791 10.457,79L 10492791 10,457,751 10,497,791
- Percentage of shareholding 26.4%| 26.4% 26.4%] 26.4% 16.4%] 26.4%
n:
2 Promoter and Promoter group sharehalding
3} PladgedfEncumbered
- Humber of shaces - - - - - .
- Percentage of shares [as a % of tatal sharcholding of promater and pramoter gfoup) . . - . - R
- Perzentage of shares (as # % of total thace capltal of the company] . - - - - -
b) Non- encumbered
- Humbee of shares 15,20370 25,210,370 29,270,370 29,270,370 29,270370 8,210,3
- Percentage of shi [asa% of lotal of promoter and promoter group) 100:0% 100.0% 100,05 100.0%| 1004 100.0%
- Parcentage of shares (4 & % of total thare capltal af the company) 73.6%] $3.6%| 73.6%) F34%] .4 TIE%
Pintlculars Quarter ended 30 Septamber 2015
] INVESTOR COMPLAINTS.
Pending at the heginnbng of the quarter HiL
Received during the quarter I
Disposed of during the quarter 4
Remalnlng unsasalved st tha end of the quarter HIL
Unauditad Segment Wise Revenws, Kesults and Capital Emgtnvd forthe Quarter and Half Year #nded 30 Septamber 2035
Dacticulats Quarter anded Half Year ended Yedr ended
30September2015 | 30June 2015 | 30 p a1 March 2015
7014 2015 2014
Unakdited Unaudited Unaudited Unaudited Unavdited Audhed
1 SEGMENT REVENUE
Goods S0,622.69 3731040 30,152.22 E7,944.09 44,556.59 136,603,753
Sarices 1552213 505469 7,230.37 22,286.30 15415.58 27,098.61
Tota) Revenue 6E,144.81 44,186.09 37.383.09 110.430.89 60,012.21 163,702.40
Less nter segmeant revenus N . N ] N
Net Salesfincome from operitions 65,144.91 44,3369 37.393.09 116,430.59 60,012.21 163,702.40
2 |SEGMENT RESGLTS
Profit f(Loss] befare interast & tax from each segment
i Goods {5,620.20) (276.22) [854.36) 6,956.93). [2.490.34) 471124
Wy |Servess 1] 2,825.10 2,13L10 {2,034.94) 4,190.55 2,114.22
TOTAL [11,450.21}] Z418.58 132674 {9,03L34) 130021 11,825.43
Less :
Finance Cost LBS6.58 336574 2,535,249
Unallgeable income 297 1,758.86]
Tatal profit / [ioxs] before tax
3 [CAPITAL EMPLOYED M
1Segment Assats-Segment Tabilities) \,\ i I
a} Goods V‘ @O 117,085.17 £0,847.93 69,245.48 113,885 17 6324548 66,2252
b} {services o n 19,645.57 2243452 2162829 1964857 2167339 20,903.24
[ Total capital emplayed 133,533.74 103,302.4% 30,869,27 133,533.74 50,369.27 87,025.81




Ricoh India Limited
Statement of Assets and Liabjlities

fts. In Lakiy)
Asat] As at|

30 Septamber 2015 31.03.2015|
Unaudited Audited
EQUITY AKD LIABILITIES B
Shareholder's funds ¢
Share capitat 3,877 3,977
Reserves and surplus {1,816} 12,883 ¢
MNon-turrept Liabilltigs
Long-teim borrowings 20,000 20,000
Other long term llabiTties 34s5: 343
Long-term provisions 1,374 1140
Lurrent lfabllitles
Short-term borrowings 113,375 50,152
Trade payables 37,143 34,165
Other current llabilities 9,881 5351 E
Shoit-term pravisions 1.85% _1477 H
Total 186,331 129,488
ASSETS '
Non-current assets :
Fixed assets
Tangible assets 5816 5,905 i
Intangible assets 374 4BE 4
Capital veark-in-progress BS 5 )
Deferred tax asset - 864 i
Long-term joans and advances 2,015 2,514 i
Other non-currant assets 7,540/ 2,907
Cuprent assets !
nventories 37,041 19,596 H
Trade recelvables 104,608 66,190 5
Cash and cash equivalent 8,042 7,039 :
Short-term loans and advances 14,252 9,952 E
Other current atssts £.358 14,403 |
Totat EEE 126,131 129,488 |
\

' Forand on of the Board !

N of Ricoh fridia Lihited
Place : New Dalhd Rajan
Date: 18th May, 2016 Managing Director & CEO

DIN: 07487969




Notes to Accounts:

1.

Subject to the observations below, the financial results have been prepared in accordance
with the Generally Accepted Accounting Principles in India, the Accounting Standards
specified under section 133 of the Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rule, 2014 and the relevant provisions of the Act.

In November 2015 at a meeting with the Audit Committee, prior to the completion of their
limited review of financial results relating to quarter and 6 months ended 30 September
2015, B S R & Co. LLP {"BSR"), the statutory auditors made certain observations which
indicated that further procedures and investigations were required.in respect of many
transactions before i could be opined that the draft unaudited financial resuits are free of
material misstatements and that they had been prepared and presented in accordance
with applicable accounting standards and in accordance with the requirements of clause
41 of the listing agreement. In view of the above, the Company did not adopt the aforesaid
financial results and it through its Audit Committee appointed M/s $.8 Kothari & Mehta
another audit firm to conduct a review of the observations of BSR as per Agreed upon
Procedures. The report of M/s S.8 Kothari & Mehta was inconclusive and needed further
investigation. Hence, unaudited financial results could not be finalized.

The Audit Committee, thereafter, appointed Shardul Amarchand Mangaldas & Co. ("SAM

& Co") as independent legal counsel, and the said law firm appecinted M/s
PricewaterhouseCoopers Private Limited (“PwC”) for conducting a forensic review of the
Company’s accounts: (i) To identify whether the financial statements, and thereby the
underlying books of account, of the Company have been misstated or misrepresented (ji)
To quantify the extent of misstatement and/ or misrepresentation including the personnel
and entities involved (iii) To identify the modus operandi of the alleged wrong doings and
economic rationale for transactions leading to wrong doings, to the extent possible (iv) To
assess whether there was personal profiteering by the Company personnel. The period of
PWC review was limited to 1 April 2015 to 30 September 2015,

On March 29, 20186 the Board of Direciors directed (i) Mr. Manoj Kumar, Managing Director
& Chief Executive Officer (i) Mr. Anil Saini, Senior Vice President and Chief Operating
Officer and (i} Mr. Arvind Singhal, Chief Financial Officer to go on "paid” leave with effect
from 30% March, 2016 till further instructions; to facilitate the free and fair forensic review.

Mr. Manoj Kumar resigned from the Board of Directors on April 2, 2016 and ceased to be
a Managing Director. He is serving his notice period of six months.

PwC'’s report contains only their preliminary findings and specifically states that further
procedures were required covering more comprehensive information and further analysis
of electronic documents and data extracted from various devices and certain unprocessed
information. The preliminary findings in PwC Report inter alia indicate that unsupported
out of hooks' adjustments were made to the net sales, expenses, assets and liahilities, in
order to report higher profits or to cover previously unreported losses; revenue was
recorded based on orders in hand or an invoicing without dispatch/delivery of goods which
may not be in conformity with company's accourting policies on revenue recognition; very




——

10,

11

12.

13.

substantive back to back purchase / sales transactions with no / minimal value addition;
unsupported and backdated transactions recorded in the books of accounts; nexus
between the key managerial personnel, vendors and customers of the company; and
cases of some customers having bogus addresses and in case of some vendors and
customers’ undue favor of payment and other arrangements having been given and sale
of non-existing products. Their report was submitted to SAM & Co, and the Audit
Committee at a meeting of the Audit Committee held on 20™ April 2016.

The Audit Committee members were briefed on the outcome of the forensic investigation
on April 20, 2018 and immediate disclosure of findings of PWC indicating wrongdoing,
were submitted by the Audit Committee to the Bombay Stock Exchange ("BSE), the
Securities and Exchange Board of India (SEBI) and the Ministry of Corporate Affairs on
April 20, 2016. The BSE disclosure constitutes a qualifying statement for the financial
results. In its letter to SEBI, the Company has requested SEBI to conduct an investigation
to ascertain if the incorrect financial statements had any impact on the securities market
and the investors, particularly under the Securities and Exchange Board of India
(Prohibition of insider Trading) Regulations, 2015 and the Securities and Exchange Board
of India (Prot- ‘lbition of Fraudulent and Unfair Trade Practices relating to the Securities
Market) Regulations, 2003. -

The disclosurs made by the Audit Committee to the BSE on 20" April, 2018, amongst
cthers, state that based on the review of the preliminary findings of PwC for the two
quarters i.e. 1% April, 2015 to 30" September, 2015, the Audit Committee and the Board
were of opiniari that the books of account and other relevant books, papers and financial
statement for the quarter ended 30" June, 2015 and 30" September, 2015 do not reflect
frue and fair view of the state of affairs of the Company.

The Companyis investigating the extent of deviations from true and fair view and also the
reasons for the same, including but not limited to, internal control issues, comnplacency of
certain employees and suspicions of fraud. Investigations are ongoing and the financial
resuits are based on current available information. Revisions in the flnanclal results may
be required based on the outcome of the investigations.

The PWC repcrt as well as communications of the Company with the regulators were
provided to 8°€ R on 3 May 2016. Thereafter, the Company has received Form ADT — 4
regarding reporing of suspected offence involving fraud to the Central Government from
B S R on 5 May 2016 as required by Rule 13(12)(a) of the Companies (Audit-and Auditors)
Rules, 2014. The management is in the process of providing its response thereto.

. On May 12, 2016 the Company has filed a criminal complalnt against certain employees

with the Deihi Police.

The company's continuing directors are doing their utmost in the interest of the company
and its shareholders.

The management also noted that there was certain entries recorded in the books without
approptiate justifications.




14. The management has proceeded on the basis that the opening balances as at 1 Agpril
2015 and those as at 1 July 2015 are correctly stated but this assumption may be proved
incorrect in which case the accounts as presented above may undergo consequential
changes.

15. The Auditors of the Gompany have carried out the Limited review of the above unaudited
financial results for the half year ended on 30" September, 2015 in terms of the Clause
41 of the Listing Agreement.

18. Previcus period's figures have been regrouped/ reclassified as per the current period’s
presentation for the purpose of comparability.

17. Ratios have been computed as follows:

Debt Equity Ratio = Total Debt/ Net Worth

Debt Service Coverage Ratio = Earnings before interest, tax/ Interest +Principal
Repayment §

Interest Service Coverage Ratio = Earnings before interest, tax/ Interest

For and on behalf of the Board of Ricoh
India Limited

Place: New Delhi - T Rajan
Date: 18" May, 2016 Managing Director & CEO
i DIN: 07487969




BSR&Co. LLP

Chartered Accountants

Building No.10, 8th Floor, TowerB Telephore: + 91 124 2358 610
DLF Cyber City, Phase - It Fax: + 971242358613
Gurgaon - 122 002, ndia

Independent Auditor’s Review report to the Board of Directors of Ricoh India Limited

1. We were engaged to review the accompanying statement of unaudited financial results of Ricoh
India Limited (‘the Company’) for the quarter and six monihs ended 30 September 2015 (‘the
Statement”) except for the disclosures regarding ‘Public shareholding’ and ‘Promoter and
Promoter Group Shareholding’ which have been traced from disclosures made by the management
and have not been reviewed by us. This statement is the responsibility of the Company’s
management and has been approved by the Board of Directors. Qur responsibility is to issue a
report on the Statermnent based on our review.

2. The financial results for the three months ended 30 June 2015 which are included in the results for
the six months period ended 30 September 2015 and periods earlier to 30 June 2015, set out in the
accompanying Statement were reviewed/audited earlier by the then statutory auditors of the
Company whose reports have been furnished to us. Attention is invited to notes forming part of
the financial results wherein a Jarge number of irregularities and suspected fraudulent transactions.
/ observations have been surnmarised. Further, attention is invited to note 14 which states as below:;

“The management has proceeded on the basis that the opening balances as at 1 April 2015 and
those as at ] July 20135 are correctly stated but this assumption may be proved incorrect in which
case the accounts as presented above may undergo consequential changes.”

Consequently, the opening balances as of 1 April 2015 and 1 July 2015 may need substantive
adjustments.

3. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information performed by the Independent Auditor of the Entity™, -
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial results are free of
material misstatement. A review is limited primarily to inquiries of Company personnel and
analytical procedures applied té financial data and thus provides less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

4. Attention is invited to Note 1 to 14 of the financial results which list a large number of irregularities
and suspected fraudulent transactions / observations arising from our review procedures followed
by investigation by independent experts and management assessment. In this regard, we state as .
beJow:

- Fhe assumption regarding correctness of opening balances as at | April 2015 aid as at | July
2015 may be proved to be incorrect in which case the financial results as presented above may
undergo substantive changes (refer to note 14);

- As per the management, the books of account and other relevant books, papers and financial

statement for the quarter ended 30 June 2015 and 30 September 2015 de not reflect true and
fair view of the state of affairs of the Company. (refer to note 8);

fagistered Offica:

B 5 A & Co tapartnarship firm with Registration Bth Floor, Lodha Excelus
No BAB1223) converted into B SR & Ca. LLP Apollo Mills Cormpound
la Limited Liabilty Partnarship with LLP Registration N.M. Joshi Marg. Mahatakshmi

No. AABG181) with effect irom Ogiober 14, 2013 Murnbai - 400 Q11



BSR&Co. LLP

- The findings of our review procedures, those of the independent investigations and of the
management (refer note 1 to 14} indicate a large number of irregularities and suspected
fraudulent transactions in many ateas. In particular:

e unsupported out of books adjustments made to the net sales, expenses, assets and labilities,
in order to report higher profits or to cover previously unreported losses;

s revenue was recorded based on orders in hand or on invoicing without dispatch/delivery
of goods. Revenue recognition in respect of composite contracts was on the basis of
involcing without an evaluation of linkage with performance as per terms of the contract.
These may not be in conformity with generally accepted accounting principles in India;

» very substantive back to back purchases and sales transactions / rendering or receipt of
services to customers / vendors having no / minimal value addition including with those
having close connections / possible conflict of interest;

e inconsistencies in preduct pricing with market rates;

* unsupported and backdated transactions recorded in the books of accounts;

i Fy

= nexus between then key managerial personnel, employees, vendors and: customers of the
company; :

s cases of some customers having non-traceable addresses / having unrelated background;

e in case of some vendors and customers” undue favour of payment and other arrangements
having been given and sale of non-existing products; and _
[ 11
» certain entries recorded in the books of account without appropriate justification / proper
supporting documents.

5. In relation to 0Ur review procedures pertaining to sales and purchases, we have not been provided
with satisfactory explanation / information/ documentation such as: ‘

- documentation and validation of information contained in customer evaluation form
in¢luding basis of selection, acceptance of customers, assigning credit limit to the

customers etc.;

- “lerms and conditions of the vendor/ customer contracts for sate and puf_chase of goods
and services; '

- carriers’ receipts for movement of goods, proof of delivery (POD) and customer
acknowledgements etc.;

- identification of goods purchased/ sold;
- inventory records showing delails of quantity purchased, sold and valuation thereof;
- periodic quantitative reconciliation of goods purchaédd/sold;

- non-recording of certain purchase invoices and corresponding credit notes;




BSRG&Co. LLP

10.

- reconciliation of customer’s sub-ledgers with General ledger; and
- reconciliation of sales and purchase with the statutory records.

Certain large advances / balances of customers and vendors have not been reconciled. In the
absence of appropriate supporting documentation / reconcibation / confirmation by the
concerned party, we are unable to state whether adequate provision / adjustment therefor has
been made.

In our view, the internal controls both operating and financial including information
technology controls require considerable strengthening. 1In particular, controls over
maintenance of books of account, proper supporting documentation need a thorough review.

Attention is invited to segment disclosure made in the financial results based on the segments
identified during the year ended 31 March 2015. We have not been provided with justification/
detailed analysis for identification and disclosure of such segments. Consequently, we are
unable to comment as to whether the segments disclosed are in compliance with the
requirements of Accounting Standard-17 ‘Segment reporting’ specified under Section 133 of
the Companies Act, 2013.

Altention is invited to note 7 thai the Company has requested Securities Exchange Board of
India to conduct an investigation to ascertain if the ingorrect financial statements had any
impact on the securities market and the investors, particularly under the Securities and
Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 and the Securities
and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices relating
to the Securities Market) Regulations, 2003. Pending the conduct of such investigation, if any,
we are unable to comment on its impact on the financial results for the quarter and half year
ended 30 September 2015,

Basis the initial observations noted during the review of the financial results and issues
highlighited in the preliminary findings, we have made the necessary reporting on 5 May 2616
to the Audit Commitlee as required by Rule 13(12){a) of the Companies (Audit and Auditors)
Rules, 2014 [as amended by the Companies (Audit and Auditors) Amendment Rules, 2015].
Pending response from the Company, we are unable t¢ comment on the magnitude, the period,
the modus operandi, the persons involved and the consequential impact on the financial results
for the quarter and six months ended 30 September 2015.

. Attention is invited to note 9 according te which the Company is investigating the extent of

deviations from true and fair view and also the reasons for the same, including but not limited
to, interna! control issves, complacency of certain employees and suspicions of fraud.
Investigations are ongoing and the financial results are based on current available information.

. In view of the fact that the investigation are ongoing and because of substantive nature of the

matiers described in paragraphs 4 to 11 above, we arc unable to quantify the impact of these
possible adjustments to these financial results and conclude whether the going concern
assumption is appropriate or not.




BSR&Co. LLP

Because of the very substantive nature and significance of the matters described in paragraphs 2 to 12
above and because of the limitation on work performed by us, we have not been able to obtain moderate
assurance as to whether the accompanying statement of unaudited financial results has been prepared
in accordance with the applicable accounting standards and other recognized accounting practices and
policies or that the unaudited financial results are free of material misstatement or state whether the
unaudited financial results are presented in accordance with the requirements of Clause 41 of the

Listing Agreement.

For BSR & Co. LLP
Chartered Accountants
Firm registration number: 101248W/W-100022

Vikram Advani

Partner
Membership Number: 091765

Place: Gurgaon
Date: 18 May 2016




